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INCREASING RAILROAD TAXES. 
\re Assessors Doing Their Duty, or Only Trying to 
Get Even? 

Not a single railroad report can be taken up that 
es not show a goodly sized increase in taxes. 

Che last January report of the New York Central 

ws taxes of $563,157, against $386,503 in Janu- 

1911. 

(hat of the Michigan Central shows for January 
16,000 paid in taxes against $108,000 in January, 
1911. 

The “Nickle .Plate” had to provide for last Janu- 
y $32,000 for taxes, against $29,600 in the same 
period of the preceding year. 

he Lake Shore & Michigan Central shows an in- 
rease of $5,000 in taxes for January. 

[he Big Four shows $15,000 increase in taxes for 


{ 
1 


January. 
for the seven months ended January 31, 1912, the 


$162,579 in taxes. 

In the same seven months the taxes of the Union 
acific increased $780,601 and those of the Southern 
Pacific $470,854. 

rhe taxes the railroads are being made to pay show 
in almost uninterrupted increase since 1907. At the 

te they are being raised, a very large percentage of 

e net earnings of our railroads will soon go to the 

< collectors. 

Why these alarming increases? Did not the asses- 

rs, prior to 1907, do their full duty? Were they 
nfluenced by the free passes, which prior to 1907 the 

ilroads handed out to politicians and their heelers 
th the greatest generosity? Or is there a tendency 
ong politicians to get even with the railroads, be- 
ise free passes are no longer obtainable? 


THE ANTI-BLUE SKY MOVEMENT. 
\gitation Against Get-Rich-Quick Swindlers Interesting 
Even the Politicians. 
he movement against get-rich-quick schemes and 
enactment of laws against the sellers of “Blue 
’ and the plunderers of investors is spreading all 
the country. The necessity for protecting the 
lic against get-rich-quick swindlers is becoming an 
e in many states. It is forcing itself upon the 


ticians. 

n a card sent out by a candidate for the Illinois 
‘islature, this gentleman pledges himself, if elected, 
favor a law that will protect the public against 
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fraudulent investments, and he advocates a rigid in- 
vestigation of private banking institutions not now 
supervised by state or government. 

In due time all states will have anti-blue sky laws 
and the national legislature will follow. 

Eight years ago The Financial World started its 
war against the get-rich-quick swindles. This fight 
has since then been taken up by a number of influen- 
tial publications. It has stirred legislators to action. 
The movement begun by The Financial World will 
finally conquer. It has awakened the conscience of the 
nation and will finally find its victorious expression in 
the statute books of the states and the United States. 


EX-CONVICT GEO. GRAHAM RICE CONVICTED. 
Sentenced to One Year—Associates Released Under Sus- 
pended Sentence—The Financial World Wins 
Another Victory for Clean and Honest Finance. 

After a tedious trial lasting more than five months, 
the Scheftels gang of swindlers came to the end of 
their tether on Thursday of this week when their 
leader, the ex-convict, George Graham Rice, aban- 
doned his impudent defense, threw himself upon. the 
mercy of the court and was sentenced by Judge Ray 
of the Federal Court in New York City to one year’s 
imprisonment in jail. That pliant tool of Rice, “Bar- 
ney” Scheftels, who was ever ready and willing to do 
anything, no matter how much his acts might be in 
contravention of the laws of honest business, was re- 
leased under suspended sentence. A number of minor 
defendants were also let go. 

Although Rice is now under conviction, thus making 
it the third time he has, within-his short and predatory 
career, been made to pay a penalty for his thievery, 
society will regard his punishment as exceedingly in- 
adequate to fitly measure the vast system of swindling 
he had carried on for so many years and which: left a 
trail of ruin and despair stretching from seaboard to 
seaboard and from the Canadian border to the Gulf of 
Mexico. 

Only a few weeks ago those concerned in the Burr 
brothers swindles were also sentenced to very short 
prison terms and they, too, no doubt feel as does 
Rice, greatly elated with their good fortune in escap- 
ing so easily after having succeeded in harvesting so 
much rich loot. 

As for the victims of Rice and the Burr brothers, 
they will regard these extremely light sentences as a 
mockery of stern justice and as placing a premium upon 
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financial dishonesty. This is the regrettable phase of 
the Rice trial that will be soon forgotten. 

Without going into this feature, Rice’s conviction 
at least vindicates the Government prosecutors, who 
have proved him a scoundrel of the basest sort. He is 
a pariah, a thoroughly discredited Ishmael from whom 
the entire world will turn away with deep loathing and 
marking as despised and unclean any project with 
which he may be hereafter identified. 

Driven out of Nevada, where they would have sent 
him to the penitentiary for a long term had be per- 
sisted in remaining, Rice is now exiled from New 
York City, especially our financial district, where he 
will never again dare show his evil face after he comes 
out of prison. 

Ex-Convict George Graham Rice’s conviction will 
not be received with any degree of composure in the 
office of the Ridgway Company, the publishers of “Ad- 
venture Magazine,” for it proves beyond dispute, (and 
the proof is out of Rice’s own mouth through his con- 
fession of guilt) that his story of “My Adventures 
With Your Money,” which this magazine published as 
an authoritative exposure of the swindles in the min- 
ing game, was a pack of lies. His malicious attacks 
upon all those who earnestly endeavored to protect the 
public from his despicable swindles, are now seen to be 
mendacious and vindictive slanders. But the Ridgway 
people are accustomed to such shocks, since they had 
already experienced one severe reversal with the notor- 
ious Thomas W. Lawson, whose “Frenzied Finance” 
developed with the “Remedy,” the last chapter of his 
nauseating confession, into a barefaced scheme to use 
the “Everybody’s Magazine’s” following for the pur- 
pose of unloading reams of worthless securities upon 
them. 

Our interest in this notorious crook Rice ceased long 
ago. After having exposed him from the time he at- 
tempted to inject his evil personality into financial pro- 
motions which date back to the boom days of Goldfield, 
Nevada, our work was finished when he was arrested 
in New York in connection with Scheftels & Co.’s 
financial piracies and we left him to justice for the de- 
gree of punishment befitting his crime. While we be- 
lieve his sentence mild, it in no way modifies the 
stigma upon his already spotted character which is of 
such a scarlet hue that no one in the future can be mis- 
led as to the character he is, when he approaches. 


WHY NOT MINIMUM PRICES ALSO? 
Judge Gary’s Trust Controlling Scheme Ought To Reach 
Farther Than He Proposes. 

In the opinion of Judge E. H. Gary, the only remedy 
the Government can adopt to control and regulate the 
Trusts that will be workable, is to play the part of the 
price-fixer. That is to say, a maximum charge must 
be fixed in the case of Trust-made goods, when the 
Trust controls a certain percentage of the trade. 

Judge Gary is almost alone in this view. While 
George W. Perkins acquiesces, he speaks for the same 
interests, so his accession numerically counts for noth- 
ing. Hard-headed business men and serious thinkers 
still remain of the same mind that it is not the func- 
tion of any Government to meddle with the economic 
law of supply and demand, which has for centuries 


regulated commerce and industry, though Govern- 
ments have meanwhile sprung up, flourished for a 
while and then crumbled to dust. . 

But while discussing Judge Gary’s panacea and as 
suming, which, of course, is scarcely conceivable, that 
the plan has received consideration by Congress, why 
not carry it farther? Trusts are not pariahs, only the 
bad ones are in that class. If they are not outlaws then 
have they not a right to their day in the great court 
of public opinion and should they not have their de 
fenders to plead their cause and for justice against all 
those who aim at their destruction? 

If the Trusts are to be restricted in the matter of 
increased prices, then what is to stop the Government 
from demanding of the consumers to cease their de- 
mands for lower prices when the latter have reached 
the point where the poor trusts cannot make a legiti 
mate profit? 

If the Government is to act as the arbiter of prices, 
then it should hold the scale of justice where they will 
balance equally. It should say to the one, “you can go 
no higher,” and to the other, “you dare not force prices 
any lower.” 

With that happy solution reached, what a peaceful 
time we really would have. We could set all the Kil- 
kenny cats loose in this country and then gaze enrap- 
tured while they tore and rent themselves to shreds. 


THE MANEUVERING IN CHINA. 
American Bankers Will Largely Guide the New Re- 
public Financially—Possibilities for Trade. 


The greatest significance must be attached to the 
late developments in China, showing that the Ameri- 
can bankers who financed the last flotation of Chinese 
railway bonds, have lent to the new President, Yuan 
Shih Kai, a large sum of money, without security, to 
pay off the rebellious soldiery and stop the looting and 
anarchy that have threatened Pekin for some time. 
More than $1,500,000 in cash has been advanced and 
it must be evident that, practically saved from destruc- 
tion at its birth by this timely aid, the new Republic’s 
new rulers must be under the deepest obligations to the 
foreign bankers. 

The American end of this delicate situation has been 
in the hands of the Morgan representative, Willard 
Straight, who is now on the ground, and it is not un 
likely also that Charles M. Schwab, head of the Beth 
lehem Steel Company and a man friendly to the Mor- 
gan interests, gave the Chinese authorities a quiet 
pledge of support during his visit to Pekin last fall. 
At all events, American capital is now so largely com- 
mitted to Chinese industrial rehabilitation that it must 
perforce go on and support what has already been in- 
vested and see the whole trouble through. What, then, 
will be the rewards? 

The revolution in China spells progress and a re- 
awakening of a giant that has been sleeping for cen 
turies and not reaction and chaos. Old customs and 
old means of travel and communication are being 
thrown off and modern methods introduced. The field 
for the enlistment of capital therefore is almost akin 
to that which would be presented were all the rail- 
roads of this country to be suddenly destroyed and 
the demand come all at once for new rails, new cars 
and new engines to restore the former conditions and 
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.e countless other necessities such an awakening calls 
‘or, China is practically virgin soil for modern develop- 
ent and none are more keenly aware of this situation 
han the great captains of industry in the United 
States. The heads of the United States Steel Corpora- 
ion and other big producers have no illusions about 
he future of the steel market in this country; they 
now they must enlarge their markets in order to util- 
ize the enormous capacity they have been fitted for and 
China presents the most attractive field. The bankers 
who have lent money to the hard-pressed Yuan Shih 
Kai did it at the opportune time and the reward will 
be commensurate with the value and timeliness of the 
help. When the Panama Canal shall have been opened 
it is not rash to predict American mills will be ship- 
ping steel into China by the shipload to gridiron that 
vast virgin region with its 400,000,000 people and rich 
forests, mines, coal and iron. How farseeing our bank- 
ers have been in this matter is shown by the fact that 
they saw and prepared years ago for what economists 
and students of industrial development the world over 
begun to discern only within the last twelvemonth. 

The reawakening in Far East is not confined to 
China. This is shown by the discovery of a conspir- 
acy throughout the Kingdom of Siam to establish a 
Republic. The whole Army and Navy has been found 
permeated with Republican doctrines. With China and 
Siam breaking the bonds, how soon will it be before 
the same sentiments and aspirations shall stir within 
the peoples of contiguous countries. Will Japan be the 
next? 


WALL STREET DIVIDED ON ROOSEVELT. 
Taft Seemingly Not Liked Because He Has Been 
Showing Trusts No Favors. 


Wall Street as a whole, with all that this implies, 
seems to be decidedly against President Taft. He 
has made too much trouble for the Trusts. He has 
gone after them without fear or favor. His Attor- 
ney General has started gunning after one hundred 
trusts and has not yet bagged one-fourth of these 
alleged transgressors of the Sherman Anti-Trust law. 

When it comes to Roosevelt, however, Wall Street 
is not a unit. It is divided. Two great groups in 
the money center are opposing each other on this 
point. The Standard Oil group is decidedly against 
Roosevelt. He has hit them too hard. They believe 
that when he penned his message attacking rich male- 
factors he had them only in mind. He meant the oil 
kings and those in the Harriman camp. William 
Rockefeller voiced their view when in an interview 
the other day he declared the third term pretender a 
“dangerous man.” 

It is different with the Morgan group, That group 

decidedly for Mr. Roosevelt. Judge Gary, the 
head of the Steel Trust, is a third-termer, so is George 
\. Perkins, the chairman of the Finance Committee 

' the Steel Trust. So is Mr. Frank Munsey, who 
trails in the steps of Gary and Perkins and has made 

fortune in Steel shares. 

These spokesmen of the Morgan group have clasped 
\Ir. Roosevelt to their bosoms. They are good to him, 
or they feel that when in power he was good to 
hem. By no act or word has he indicated that he had 
lassified them among the rich malefactors. The re- 


ort on the results of the investigation of the Steel 


‘is a “practical man.” 


Trust was in possession of the Department of Com- 
merce and Labor during his administration, but noth- 
ing was done. Complaints were filed against the Har- 
vester Trust, but they had no effect; there was no 
prosecution. Mr. Roosevelt approved the gobbling- 
up of the Tennessee Iron & Coal Co., but the Harri- 
man roads were attacked. Not so with the New York 
Central lines, which control a number of competitive 
lines—the Michigan Central, the Lake Shore & Michi- 
gan Southern, the Nickel Plate, the Big Four and 
the West Shore. This is Morgan’s field. 

This latter group is convinced that Mr. Roosevelt 
In their eyes Mr. Taft lacks 
one great quality and that is, he is not a “practical 
man,” 


3,000,000 MONEY SAVERS. 


Significance of the Showing Made by the New York 
State Savings Banks, 

When times are hard or business dull and restricted, 
savings bank deposits grow. This is an axiom in ec- 
onomics that made good in 1911 in New York State, 
as the report of the State Superintendent of Banks for 
1911 just made public shows. In many respects 1911 
was a trying year in all industries, running short time 
and economizing in every way possible by reason of 
narrow profits, as was the rule with the great major- 
ity. Those frugal workers who have savings bank 
accounts unquestionably quickly noted this tendency 
among employers and their increased deposits only 
reflect the caution they felt in an effort to provide for 
the expected rainy day. This, we think, explains the 
enlarged totals of savings bank deposits. In flush 
times, when little thought is given to fear of luss of 
employment, the worker becomes more liberal in his 
expenditures and does not save as much as when he 
sees possible trouble ahead. 

In all respects the report of the condition of the 
State savings banks of the great State of New York 
is gratifying. The report shows that the savings 
banks of the State now hold larger aggregate re- 
sources than at any previous time in their history. 
Some of the most significant items in the report show 
as follows: 

One hundred and forty savings banks showed total re- 
sources on January 1, 1912, of $1,780,862,290, which was a 
gain in comparison with the total on Jan. 1, 1911, of $85,- 
211,497. The amount due depositors showed a gain of $76,- 
181,954, the total on Jan. 1 being $1,619,115,648. 

There was a gain during the twelve months in the number 
of open accounts -f 79,927, the number of those holding ac- 
counts in the savings banks of the State being at the pres- 
ent time only a little short of 3,000,000 persons. 

The savings banks showed increases in the amount in- 
vested in bonds and mortgages of $46,531,758 and in the in- 
vestment value of stocks and bonds held of $30,328,317. The 


value of their surpluses increased during the year by $9, 
116,063, to $116,172,555. 

There was a gain in the total amount deposited during 
the year of $22,434,718, while the witharawals increased 
only $9,016,862. The amount of interest paid and credited to 


depositors shows a gain for the same period of $2,138,530. 
During last year the amounts deposited exceeded the with- 
drawals by $19,626,210, whereas the increase in deposits over 
withdrawals in 1910 aggregated only $6,208,354. 


Such a showing, in the face of the admittedly trying 
year, with its high cost of living, and irregularity of 
employment, reflects not a happy-go-lucky, spendthrift 
habit, but a realization on the part of these 3,000,000 
savings bank savers in the Empire State that thrift 
and economy are necessary in these strenuous periods 
of industrial stress and wear and tear. Of course, all 
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the money that is saved by the people as a whole does 
not go into the savings banks; millions are invested in 
homes, securities, building and loan savings and the 
like. It is not impossible to deduce from the figures 
as to the savings of these 3,000,000 people that prob- 
ably 6,000,000 of the 10,000,000 inhabitants in the Em- 
pire State put away something every year. If this ra- 
tio is maintained among the balance of our people 
the country over, numbering 90,000,000, more than 
50,000,000 people in the United States put away some 
portion of their earnings every year. It is from the 
savings of these 50,000,000 that comes the where- 
withal to make the wheels of the bond investment 
market go around. 


YIELDS FROM STOCKS AND UTILITY BONDS. 
Some of the Latter Give Returns Greater Than from 


Unsecured Dividend-Paying Railroad Stocks. 


The anomaly is now being presented of some public 
utility bonds selling at a price to yield almost as much, 
and in some cases more, than the yield from well-known 
stocks of railroads and other corporations. Why this is 
so, we do not pretend to say, but it nevertheless throws 
an Interesting sidelight on the American character, 
which is almost always ready to “take a chance” even 
when safe securities are to be had, giving a yield that 
is fixed and equal to or better than that of more spec- 
ulative stocks. 


We have gone through the lists of well-known public 
utility corporation bonds and compared the yield from 
them with that from some well-known stocks, and the 
results are interesting. For instance, at its present 
price Pennsylvania around 123 yields about 4.90 per 
cent. on the investment. The investor cannot be abso- 
lutely assured that even this will be maintained be- 
cause the annual report just published shows that in 
the last year the road earned for the common stock 8.22 
per cent. This is a rather small margitu of safety. And 
yet Pennsylvania stock, with all the speculative possi- 
bilities ahead of it, yields less than the first mortgage 
5 per cent. bonds of the well-known Virginia Railway 
and Power Company; less than the first and refunding 
mortgage 5 per cent. bonds of the Public Service Com- 
pany of Northern Illinois; less than the first 5s of the 
well-known Illinois Traction Company, which has _ be- 
come a formidable rival of some of the best railroads 
in Illinois; less than the first mortgage 6s of the At- 
lantic Fruit Company; less than the Milwaukee Electric 
Street Railway Co., 5s; less than the 5s of the South- 
ern California Edison Company of Los Angeles; less 
than the 5s of the Baltimore County Water and Electric 
Company; less than the well-secured 5 per cent. bonds 
of the Cumberland Tel. & Tel. Co.; less than the Steph- 
ensville, North and South Texas Railway first 5s (rail- 
road); and less than the Rome (Ga.) Railway and Light 
Company 5s, and a host of others we might name. Al- 
most all these bonds just named are first mortgage 
bonds and are backed by earnings two and sometimes 
three times in excess of the bond interest requirements, 
and their net yield ranges from 5.20 per cent. to 6 per 
cent., while the safety of the Pennsylvania dividend is 
backed only by earnings less than half the excess of the 
dividend requirements. 

A still greater and more glaring comparison is to be 
found in comparing the yield from the bonds named 
with the yield from the 4 per cent. stock of the Amer- 
ican Smelting and Refining Company, a highly specu- 
lative security. Despite its speculative character, 
Smelters stock around its present market price of 76 
yields but a fraction more than any of the above-men- 
tioned bonds. The dividend is being earned only about 
one and one-half times, while the earnings applicable 
to the payment of the corporation bonds is, as stated, 
two and three times in excess of the fixed charges. and 


the bond rate cannot be cut, while the Smelter’s diy 
dend is subject to revision at any quarterly meetin; 

We might cite other instances, such as a 4.30 yp: 
cent. yield on New York Central’s 5 per cent. stock a: 
110; a 4.95 per cent. yield on General Electric 8 p 
cent. stock at 162; a 5 per cent. yield on Chicago . 
Northwestern’s 7 per cent. common at 140; 4.60 p: 
cent. on St. Paul’s 5 per cent. stock at 108, and the lik 
All these last-named corporations, with the exception | 
General Electric, show a narrow margin of safety abo, 
the dividend requirements and much less than is show 
by the bonds with their fixed rate of interest whi 
is not subject to the whims of business changes an 
the varying opinions of directors, who at any tim: 
may cut a dividend and the shareholders can do not! 
ing. 

THE THREATENING COAL STRIKE. 
A Very Serious Problem Since It Involves Danger of Its 
Spreading. 

A labor disturbance of such dimensions as is involved 
in the threatened strike, in both anthracite and soft coal) 
regions is not an event to be looked forward to with a 
spirit of indifference. For that reason it is not surpris- 
ing to hear expressed on all sides an earnest hope that 
some means will be found to bring operators and the 
miners to a mutual ground, where the difficulties be- 
tween them may be satisfactorily adjusted. 

A coal strike involving nearly 700,000 men is nothing 
short of a national calamity from which the whole coun- 
try would suffer, directly and indirectly, even if it were 
short lived. Should the contest prove to be prolonged 
and bitter, it might prove a fire-brand involving other 
labor organizations, especially if the agitators were to 
succeed in arousing among the workers the feeling that 
the contest had got beyond the question of increased 
wages and had resolved itself into a crucial test whether 
organized labor was to prevail above and over the open 
shop policy or the unions go down. 

Here is a danger greater than the average observer has 
considered. Unfortunately both sides have good reason 
to stand their ground. Coal mine owners are not making 
profits sufficient to grant a 20 per cent. wage increase 
and leave a margin for themselves. It would virtual] 
mean their ruin to grant such demands. On the other 
hand the high cost of living has justified the miners in 
demanding more for their labor for they are finding tt 
difficult, under existing circumstances, to keep the wol! 
from the door. 

If there be any way to escape this threatening labo! 
trouble with no great sacrifice by either side, for th 
good of all it should be accepted. This is at least no 
time for hot-heads, but sober thinking men are needed 
to handle this delicate problem, which is so full ol! 
dynamite. 








Sponsorship 


HE sponsorship of a conservative banking 
ia house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 


We own, at the present time, more than 
two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 514% 


Send for cireulars and Booklet ‘'F"’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co, New York 
56 William Street, New York 
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THE WEEK IN BONDS 


INVESTORS STILL WAITING. 
he bond market, save for a limited demand for short 
m notes and bonds of high yield, such as the better 
ss of public utility bonds and municipals, has been 
et and rather heavy this week. The failure of the 
hison offering abroad and the indifferent reception ac- 
ded the issue in this country, made dealers less 
‘ious to tie themselves up in any new offerings. The 
icism that the offering price of the Atchison bonds al- 
ved of so small a profit to dealers as to make them a 
ky purchase, was general. In London the bonds sold 
a point below the syndicate price. 
Quotations of other bonds recently placed on the 
irket also indicate a declining tendency and point to 
difficulties to be encountered by leading bankers in 
e sale of Erie notes or the proposed huge issue of 
mds by the New York Central Lines. The trend of 
ond values toward a somewhat lower level would indi- 
te that the wisest course for bankers is to place a 
extravagant estimate on the values back of 
e bonds they are now offering in a market that to say 
e least is still exhibiting signs of considerable conges- 
tion. 
In the face of the weak spots manifest in the bond 
arket, leading bankers are more optimistic as to the 
near future with respect to the trend of investments and 
they base this improved feeling on the undoubtedly better 
usiness tone manifest in many sections of the country. 
They say that last year, with its bad crops and reduced 
volume of business, people got into a saving mood gen- 
erally and that these savings will come out this year and 
flow into the investment securities market and make for 
a betterment all around and finally absorb the surp!us 
supply of investment securities that was not digested 
when For this reason they say they are not 
feeling any anxiety about the plethoric state of the pres- 
ent market. 








tle less 


issued. 


ATCHISON BOND FLOTATION ABROAD. 

The $9,000,000 4% per cent. Atchison bonds placed 
broad for sale to investors there, came on the market 

a time when sentiment in London was 
pset by the coal The American under- 
writers reluctantly admit that 83 per cent. of the Lon- 
n allotment bonds was unsubscribed for and will have 
» be held by the bankers until such time as the market 
nditions improve and permit of their sale. The sale 
as not a failure because the bonds lacked merit, since 
strictly first mortgage railroad bond at bargain levels 
suld at this time so dis- 
irbed is the investment sentiment. Four big bond flo- 
tions have failed in London recently, the London allot- 

ut of the $45,000,000 City of Tokio 5 per cent. bonds 
largely neglected by investors. The Paris 
many times oversubscribed, 
and the syndicate, we are informed, 
ll probably find it an matter to dispose of its 
sold bonds to the Paris bankers who were unable to 
pply the demand for the $20,000,000 bonds they had 
distribute. 
It eannot be said that our American bankers have dis- 
iyed the greatest wisdom in putting out so many bonds 
have been offered since the first of the year and onto 
reluctant market. February financing for American 
lroads above totalled $60,000,000, half of which was 
the form of railway notes. The total of all issues— 
lroads, industrials, public utilities and the like, leavy- 
< out of consideration altogether the sales of municipal 
was $176,000,000, which is $10,- 
0,000 in excess of the highest record last year. The 
nkers could searcely have been in ignorance of this 
tuation inasmuch men who have been keep- 
g in touch with conditions have been repeatedly gwarn- 
g underwriters that the latter were forcing the market 
oO fast. Fortunately, our easy money position places 
e United States in a much better position than London 
Berlin to carry such a big load. 
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The Best 
Investment Counsel 


is that to be obtained from a thoroughly efficient and 
comprehensive investment organization 


Remember 


that this is the day of organization, and that the business 
of investment banking, in its many phases, and owing to 
its direct bearing upon the welfare of the individual in- 
vestor, demands the cooperation of a number of skilled 
men, each an expert in his particular line 
Our offerings include Railroad Bonds, Municipal Bonds, 
Public Utility Bonds, Guaranteed Terminal Bonds, Indus- 
trial Bonds, and Preferred Stocks of high standard. 
Write for Bond Circular No. 485 
‘‘ Investment Securities” 


Spencer Trask & Co. 


43 Exchange Place, New York 
Chicago, Ill. 








Albany, N. Y. Boston, Mass. 
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PACIFIC GAS & ELECTRIC CO. STOCKS 
TRI-CITY RAILWAY & LIGHT STOCKS . 
INTERNATIONAL SMELTING & REFINING CO. 
AMERICAN LIGHT & TRACTION CO. STOCKS 
REPUBLIC RAILWAY & LIGHT CO, STOCKS 
DEL., LACKAWANNA & WESTERN COAL 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 














THE NECESSARIES OF LIFE 


include the local transportation, the light, heat and power 
supplied by Public Utility plants. For this reason the 
business of corporations operating such plants is slightly 
affected by hard times. Hence their earnings are more 
sure and stable than those of many other enterprises. 
These conditions alone give great value to the securities 
of Public Utility companies that are judiciously and hon- 
estly capitalized and intelligently, economically, and effi- 
ciently conducted. All these elements are to be found in 
the companies that we have developed, control, and op- 
erate. Therefore we do not hesitate to recommend the 
bonds issued by them as safe and as sound as -hey are 
profitable for investors to hold. 
Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
437 Chestnut Street 25 BROAD STREET 


Phila. New Yor 


60 State Street 
Boston 








The Golden Mean 


of conservative investment today is, in our opinion, 
represented by Public Utility Bonds. 

They partake of the nature of Municipal Bonds in 
safety, but yield a higher income return. 

They can be bought and sold as readily as many 
Railroad Bonds, but they are not subject to market 
fluctuation Considering the degree of safety of- 
fered by well-selected Public Utility Bonds, they 
yield t 


) 
he highest return of any securities in the 


market at present. 
Ask for our booklet discussing various forms of investments F-A. 
P-W: BROKS © CO. 
Boston NEW YORK Auguste 
70 State Street 115 Broadway Maine 











e * 99 
“Shifting of Investments 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


Copies sent on request 
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PUBLIC UTILITIES 


BIG HUDSON RIVER POWER MERGER. 

The incorporation of the new Adirondack Power Co., 
with an authorized common capital stock of $9,500,000, 
$2,500,000 6 per cent. non-cumulative preferred stock 
and $10,000,000 50 year 5 per cent. bonds, of which lat- 
ter $5,000,000 have been issued and sold to a leading 
banking house, means practically the rehabilitation of 
no less than eight water power and electric companies 
in the Hudson River Valley and their merger into the 
new company. There will be an exchange of the bonds 
of the old companies for new bonds of the new company 
and an exchange of the old shares for the shares on a 
different basis for each company according to the value 
of the bonds of the old concerns and also a cash payment 
of several millions. 

For a long period, it is declared, the old companies 
were handicapped by control exercised by the electrical 
trust but under the reorganization this control is done 
away with and the combined companies will be permitted 
to expand without hindrance. The companies taken over 
comprise the following corporations: The Hudson River 
Water Power Co., the Hudson River Power Transmission 
Co., the Saratoga Gas, Electric Light & Power Co., the 
Ballston Spa Light & Power Co., Madison County Gas & 
Electric Co., Hudson River Electric Co., and the Hudson 
River Electric Power Co. 

While the legislature of the State is debating between 
the adoption of a state owned and state operated system 
of water power and will probably adjourn soon without 
taking any action at all, the new company has perfected 
all its plans and needs only the sanction of the upstate 
Public Service Commission to begin business. The new 
corporation marks a final step from rather loosely or- 
ganized and inadequately capitalized concerns to one of 
stability and ample capital which will assure the com- 
munities served power and light at such rates, we are 
informed, as will speedily convince the lawmakers that 
private capital can supply service quite as advantage- 
ously as the State. The latter, by the way, even were 
it so inclined, is in no position just now, when it is 
expending so much money on good roads and its Barge 
Canal and terminals, to seriously consider the taking 
over of the state’s water power and developing it as 
would a private company. For some years, without 
question then, the capital to develop and distribute the 
power to be obtained from the natural waters of the 
state will have to be supplied by private interests. In all 
probability the system of leasing the water power of 
the state to private interests, with adequate safeguards 
thrown around the grants so that there cannot be any 
excessive charges imposed, will be the policy of the Em- 
pire State. 





COMMONWEALTH EDISON PROSPERITY. 

The Commonwealth Edison Company of Chicago, 
which had such a wonderful growth in the last several 
years in the matter of extensions in new and rich terri 
tory in Chicago, has covered in its annual report the 
operations for the 15 months ending Dec. 31 last, by 
reason of the fact that the fiscal year has been changed 
from Sept. 30 to the end of the calendar year. For the 
year and a quarter the surplus, after charging off 
$680,000 for depreciation reserve, is equal to a trifle 
over 12 per cent. on the $32,964,800 outstanding capital 
stock. This compares with 8.7 per cent. earned on 
$32,721,897 capital stock for the year ended Sept. 30, 
1910. 

The net operating revenue for the 15 months was 
$17,336,835; expenses and depreciation $9,594,605; net 
operating revenue $7,742,229; taxes and compensation 
to municipality $1,316,702; operating income $6,425,- 
527; other income $192,025, and total income $6,617,- 
552. Interest charges on bonds and other obligations 
outstanding were $1,919,943, leaving a balance of $4,- 
697,609. After deducting the depreciation reserve, a sur- 
plus is shown of $4,017,609. Dividends called for 
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March Bond Circular 


presents a variety of sound Municipal and Railroad Bonds. 
Yielding about 4% to 53% | 


These yields are as large as consistent with safety. 
We recommend such selections as are best adapted to 
serve your needs and conserve your principal and _ its 
earning power. 


Send for March Bond Circular 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago San Francisco 














SCRIP 
METROPOLITAN ST. RY. 4s and 5s 
THIRD AVE. ST. RY. 4s and 5s 
Bought and Sold 
PYNE, KENDALL & HOLLISTER 


Members New York Stock Exchange 
55 WALL ST., N. Y. TEL. BROAD 1116 





$2,712,315 and the final surplus was $1,305,293. The 
total surplus is now $4,330,701 and the total assets 
$77,682,364 as against $67,487,430 in 1910, $60,584,- 
984 in 1909 and $55,565,706 in 1908. 

The item of $1,316,702 for “taxes and municipal 
compensation” is equal to 4 per cent. on the $32,964,000 
capital stock outstanding. This does not seem excessive, 
considering that the company’s property is valued at 
close to $70,000,000. The municipal authorities evi- 
dently are working under authority of a franchise law 
which does not seek to take more than a fair compensa- 
tion in return for rights to operate and this fairness in 
franchise charges is probably one reason why capital 
has been so easily enlisted in this company’s extensions 
into new territory and permitted the company to give 
adequate service at reasonable rates. 


NICKEL PLATE’S NET FALLS OFF. 

The shareholders certainly appreciate the continu- 
ation of the 3 per cent. dividend on the common stock, 
which is paid annually, but as long as the net earnings 
show a falling off, it cannot be expected that the stock 
will attract investment buyers. At present the com- 
mon shares are quoted at just the price which a specu- 
latively attractive 3 per cent. stock is entitled to under 
existing conditions. 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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VABASH-PITTSBURG TERMINAL PUZZLE SOLVED? 
tumors That the System, Of Great Strategic Advantage, 
May Go to Pennsylvania Interests. 

Rumors were heard in Wall street this week that a 

nal solution of the vexing Wabash-Pittsburg Terminal 

izzle was at hand and that the road would be found 
entually in control of the Pennsylvania interests, indi- 
etly, if not directly. This solution would indeed be an 
teresting one inasmuch as the Pennsylvania opposition 
as really what broke down and nullified the efforts of 

» stubborn but shortsighted George Gould to break in- 
to the rich Pittsburg freight territory and carry off some 

f the profitable traffic for his Wabash system. The ac- 
juirement of the Terminal property by Pennsylvania rail- 
way influences would be interesting also in another di- 

ction as indicating that the Pennsylvania feared the 
New York Central, which has been working dangerously 
nearer the rich steel centre, might grab off the prize if 

s rival did not. Evidently the Pennsylvania suspects 
hat the alliance between the New York Central & West- 
ern Maryland and the connections now being made are 
designed with a view to an invasion of Pittsburg. 

We have been unable to obtain any confirmation of 
this interesting report from high sources. A leading 
banker interested in the rehabilitation of the Wabash 
property, stated that such an outcome was impossible 
because such a purchase by the Pennsylvania would be 
illegal as the roads were direct competitors. Still another 
banker, equally interested’in the reorganization, stated 
that the solution suggested sounded good to him and he 
hoped it was true, but he had not heard the report. We 
are inclined to the opinion that the legal difficulties cited 
against the plan are not insurmountable. At all events, 
if control passes as suggested, it would leave the Penn- 
sylvania in almost undisputed possession of the Pitts- 
burg field. Of course the interest which got the Wabash- 
Pittsburg Terminal would have a voice in the manage- 
ment of the Wabash system, which controls the Wabash- 
Pittsburg Terminal through stock ownership, but the 
Wabash could be divorced from the Pittsburg Terminal 
under the reorganization plan by giving up all claims 
against the Terminal company and receive $1,000,000 5 
per cent. adjustment bonds and $3,200,000 preferred 
stock in exchange for its $14,000,000 stock and $3,800,- 
000 bonds of the Terminal Company. This would still 
the clamor that the Pennsylvania was acquiring a com- 
petitor. At all events, whatever be the final disposition 
fo this property, which is now being run at a loss, it will 
never again be allowed to get into the clutches of the 
man who preferred to wreck the property if need be in 
order to satisfy his ambitions in the Pittsburg field. 


.N. ¥. CENTRAL REALTY COMMITTEE'S REPORT. 
Takes a Gloomy View of the Future Unless All Bond- 
holders Co-operate. 

A committee that has been at work for some weeks 
looking into the actual condition of The New York Cen- 
tral Realty Co., which, as is already known, has defaulted 
on the interest of its bonds, advises the bondholders that 
the committee’s belief is that not a penny will be paid 
to unsecured bondholders or creditors if the company is 
put in bankruptcy. 

The committee candidly lays the cause of the com- 
pany’s financial troubles to three things: (1) the lack 
f real estate sales; (2) heavy carrying charges, and (3) 
insatisfactory management. 

According to the committee’s statement, the company 
as issued its bonds of various kinds up to an amount 
f about $570,000. Of these bonds about $470,000 are 
oupon bonds, or more properly speaking, debenture 
bonds, or its own notes whose only security lies in the 
quities above the mortgages on its properties, which 
xceed the sum of $700,000. 

To conserve the equities, it becomes necessary for all 
the bondholders to co-operate to preserve the company 
ntact and as a going concern, as otherwise its realty 
holdings, consisting of a great deal of suburban property, 
must be sold on an inactive market, and this would in- 
volve great sacrifices in values. 





HOLDERS OF 
Kansas City, Mexico & Orient 


Railway securities will find it to their 
interest to communicate with us. 


SEESSELBERG & BANIGAN 
35 Wall St., New York City 


Tel. ree Hanover 











Astoria Veneer Mills and Dock Co. 6s 
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To further protect the bondholders, the committee has 
induced the former owners of the company to turn over 
$92,900 of coupon bonds with $7,620 of past due unpaid 
coupons, 1,000 lots at Portaupeck, which is a summer 
home colony, about 750 acres of nearby New Jersey 
property, and mortgages having a face value of over 
$50,000 subject to existing mortgages. All the stock 
of the old company with the exception of 12 shares has 
also been turned over. 

The only solution, therefore, lies in the bondholders 
standing together, since by so doing they have a great 
deal more to gain than by acting independently. 

But it is hard to reconcile the somewhat gloomy view 
held by the committee as to the value of the company’s 
equities, with the financial audit made by a chartered 
accountant and which was shown to a representative of 
The Financial World a few months before the company 
met with any difficulty in paying the interest on its 
bonds. This audit indicated a surplus of nearly $1,300,- 
000 in excess of all liabilities and this did not include 
the capital stock. 

For this surplus to completely disappear was only 
possible through an extraordinary over-appraisal of the 
value of the company’s property. 


HOPEFUL OUTLOOK FOR PRESSED STEEL. 


Efforts to depress the shares of this company have not 
been able to produce results. While the present business 
hardly shows the full pro rata dividend earned on the 
preferred stock, yet the company has not only a sub- 
stantial surplus to draw upon but has also always shown 
great recuperative power. In 1906 it earned $2,156,000 
above the preferred dividend; in 1907, $1,667,920. In 
1908 a deficit of $719,522 was followed in 1909 by a sur- 
plus of $959,585, while the surplus in 1910 amounted 
to $693,366. The company has paid off its funded debt 
and will be able to start common stock dividends as soon 
as better times appear. How much the equipment indus- 
try has suffered in 1911 is shown by the small number 
of cars built. Only 72,161 freight and 4,246 passenger 
cars were built in that year while in 1910 the total was 
180,945 freight and 4,412 passenger cars; in 1909, 93,570 
freight and 2,849 passenger cars; in 1908, 76.555 freight 
and 1,716 passenger cars, while in 1907, 284,188 freight 
and 5,457 passenger cars were built. All our railroads 
will need new equipments on a large scale soon and 
this will mean new prosperity for the equipment com- 
panies, among them the Pressed Steel Car Co., which has 
always been able to get its full share of new orders. 
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IN THE HOME OF THE REFERENDUM. 

The earnings of the Portland Railway, Light & Power 
Company for the year ended Dec. 31, as officially re- 
ported, are but a reflection of the steady growth of the 
leading city of the Northwest coast. The comparative 
earnings figures for the last three calendar years follow: 





. : 1911 1910 1909 
ee rs $6,336,703 $5,638,896 $4,818,022 
Operating Exp. & Taxes.... 3,069,897 2,724,378 2,418,910 
er rT ee $3,266,806 $2,914,518 $2,399,112 
Interest, Rentals, etc...... 1,510,280 1,398,029 1,270,625 





Balance for Dividends, etc..$1,756,526 $1,516,489 $1,128,487 

Portland has a population of over 207,000, counting 
the immediate suburbs. There are 265 miles of track, 
as against about 70 miles ten years ago, so rapidly has 
the city grown. Practically all the old track has beep 
replaced, while the number of cars in use even before 
the recent merger increased over 350 per cent. and the 
number of employes was six times what it was in 1902. In 
order to care properly for the rapidly growing business 
the company only lately increased the captital stock to 
$25,000,000 from $15,000,000 and retired the $5,000,000 
preferred shares. Each holder of common stock turned 
in his stock paying $62.50 eash per $100 share and 
receiving in exchange 2% shares of new stock 65 per 
cent. paid. This gave the company, even after retiring 
the preferred stock, $1,000,000 cash and the right to 
call $8,750,000 additional cash from shareholders for 
the final payments on the new stock. The absorption 
of the Portland Railway Company means that now the 
corporation, in addition to the street car operation, does 
the entire electric lighting business in Portland and 
neighboring cities and also water power which develops 
over 40,000 horse power. The dividend is 4 per cent. 
on the $25,000,000 stock. 

It seems odd that in Oregon, where the initiative and 
referendum, and many other so-called ‘‘progressive’’ ele- 
ments of modern municipal government are in full favor 
with the people, that a great corporation such as is this 
company, should be so prosperous. The truth is the con- 
trolling power itself is so progressive that it has kept 
pace with public sentiment and the result has been a 
prosperity which many like corporations operating in 
much more conservative communities might well envy. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short Term Notes Yielding From 4,12 
to 5.60%. 


Chicago, Burlington & Quincy R. R. Ist 3%s, 1949....4.12% 
Chicago, Rock Island & Pac. Ry. Gen. 4s, 1988........ 4.15% 
Atlantic Coast Line (Il. & N. Coll.) 4s, 1952..: coreeeHd 22% 
Southern Facific R. R. ist Ref. 48, 1955...............4.2 5% 
CaesesaGe G BOUTMCrM BOE GH, BSS. cc vcccccccccvcscccus 4.25% 
Chie, Bik. & Peeet Geune RY. 66, 21968... ccvccessvcss 4.25% 
Pe... Se ee a, « BPR akc ces esieecnteedc canes 4.28% 
Cleveland, Cinci., Chic. & St. L. Ry. Gen. 4s, 1993....4.28% 
Del. & Hudson Co. Conv. 4s, Jume 15, 1916.......... 1.30% 
ee Ge meee Se. Me GSM, Bes bc cctcaeteciacedsax 4.30% 
Se ek ee eee OTEO. BONG: sacs cxcckcacencs 4.30% 
I Ee ee eae eer pemenee 4.35% 
GCeemen- wae. My. @& MOV. Be BSB ick ccccvccuscscs 4.36% 
Phil., Sparta &e Northwest Ry. 4s, 1947............0.- 4.36% 
Louisville & Nashville R. R. Co. 4s, 1955........... 4.375% 
Chic. & Western Indiana R. R. Co. 4%s, 1952...... 4.406 
New York Central Lines 4%s, 1920-27................ 4.40% 
ee es 628 és eam ee Raia oe eae 4.40% 
Chesapeake & Ohio Gen. 4%8, 1992...........ccceees 4.45% 
Detroit River Tunnel Co. Ist 4%s, 1961.............. 4.48° 

Atlantic Coast Line R. R. Co. unified 4s, 1959........ £486; 
Sr. Smee meee Ga. Bes t:0 64 en wie eas Ree hae ee ee se clae 4.50% 
Balt. & Ohio R. R. R. L. E. & W. Va. 4s, 1941........ 4.50% 
oe Dee pee Gee POE, GU Beis cccccensaacaciacees 1.70% 
wa Cone, & OE. Bewie BD. R. GO GR, 1901... ccccciccs 4.70% 
eamtore Meee Bat BG, Bie. c ans 6vcecedvccecéctkas 4.70% 
Cleve., Cin., Chic. & St. L. deb. 4%s, 1931............ 4.70% 
Nat. Rys. of Mexico Prior Lien 4%s, BT and ebee bats 4.58% 


St. Louis & San Fran. R. R. “S"” Equipt. 5s, 1918-23...5.00¢, 
N. O., Tex. & Mex. R. R. “B"” Equipment 5s,1917-23. 5.009% 
St. L., Southw't’n Ry., Cent. Ark. & East. Ist 5s, 1940.5.15% 
Stephenville N. & S. Tex. Ry. (guar. St. L. Sw. Ry.) 

DE Pei ikc eer eenandehess Kune nAdcene cence qe 
Coat. Arm. @ Mattern By. Be, 1966. co ccicncccccccsseccchld ee 
Int. & Great Northern Ry. 5s, Aug. 1, 1914..........5.60% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 
ON A COMMISSION BASIS 
Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT —_/ POWER CO. 
First Mortgage ; : 4s of 1924 
WATER, LIGHT & GAS Co. 


Consolidated and Refunding 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding F 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, tases. »pulation T5000. Earnings largely in excess 
of all fixed charges. ull particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











Examinations, Designs and Estimates 


of Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam ~~ 
Structural Steel Work, Hydraulic Power Plants, including Dams and Reserv 
SCHUYLER R, SCHAFF § BEEKMAN STREET 
Civil Engineer . = York City 
“Essential Points Governing the Financial eee of an Engineering 
Property.’’ Price $1. 

SOUTHERN PACIFIC HOLDERS CONFIDENT. 
Although the decrease in net in the first seven months 
of the new fiscal year amounts to $2,559,188, this is 
less than one per cent. on the $272,675,000 outstanding 
stock, on which 9.57 per cent. was earned last year. Th: 
6 per cent. dividend can therefore not be questioned 
under present conditions. Speculative interest in th: 
stock is small. Holders don’t feel inclined to sell, and 
occasional bear attacks have so far had little effect. 














ADVICE TO INVESTORS 


is usually connected with offerings of securities. 


DISINTERESTED ADVICE 


is hard to get. But we make it a specialty. We 
maintain a Consulting Department. Its facilities 
are at the disposal of the investor—and also the 
speculator—who needs facts and figures and the 
benefit of experience. We are always glad to ad- 
vise as tonew investments, and to make sugges- 
tions for the readjustment of those already held 
so as to increase the owner’s income and strength- 
en his investment. 


JOHN H. DAVIS & CO. 


Members New York and Philadelphia Stock Exchanges 
10 WALL STREET NEW YORK 
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SELECTED BONDS. Continued 


Municipal, Electric, Power and Public Utility Corporation 
Bonds Yielding From 4.10% to 6.30%. 





' w York Crip  C56G, TOG. ocd we ccs csr vrasviccewcescus 1.10% 
w Beem Gety G56 BGSe oka cae es ser scsaviadeiecas 1.10% 
mae, M. Z., POE. Water C5EM, T9ES vc ccciscccccvscetasas 4.10% 
guaieé, WN. J., BERCGL S466, 1S9ES soc sc cocccssswrsenswn 4.10% 
ibuque, Iowa, School 48, 1917-21.......ccccsccee 4.125¢ 
Y. Tel. lat & Gem. S566, 1T9SD icc cvicecicccccesceccscs 4.45° 
nited Traction & Blec. Coll. Tr. 58, 1933............ 1.556 
neoln County, Mont., funding 5s, 1921-31 ........... 4.60% 
ashoe Co., Nev., School dist. serial 5s, 1916-29....... 4.60% 
ooklyn Rapid Trans. Ref. 4s, 2002...........+.6+. 4.65% 
ty of Tacoma Green Riv. Spe. Wa. Fd. 5s, 1912-39...4.75% 
Y. Gas & Wiec. Lt. Ht. & Pr. 4g, 1949 ........... 1.75% 
epublie of Cuba External Loan 5s, 1944........... 4.80% 
eveland Blee-;dilum. lst bs, 1989. ....cccsccscccvecs 4.80% 
ic. Feym pt FS, WORT. . cc cceccescwccccsvccccccrvees 1.90% 
wiesgon County, Tex., Impe: Ga, 19606. .c000655 «bees 1.90% 
fontreal Tramways Co. Ist and i” ee. re 1.95% 
Tel. & Tel. Co. ist Coll. Tr. 6a, 1922-37..........5:00% 
ish Terminal Bldgs. Co. tat Ga, 196G. 6 cicicccccce css b.OEQR 
hippewa Valley Ry. Lt. & Power Co. 1st 5s, 1913-24.5.10 
ort Worth Pr. & Lt. Co. lst 5s, 1912-31.............5.15% 
miaria Pewer Co. 166 Ge BPR idcicckswacccosvadvce cian 
onsumers Pr. Co. Mich. Ist lien and ref. 5s, 1916-36. .5.20% 
filwaukee Elec. Ry. 1st & Ref, 5s, 1916-51 ............ 5.20% 
ilt. County Water & Elec. Co. Ist 5s, 1911-46.......5.209% 
Southern Cal. Edison Co, Gen. 5s, 1939...............5.25% 
(yklahoma Gas & Electric Co., Ist ref. 5s, 1921-41.......5.25¢ 
Rome, <k.. BV. me Be. Coe.. B06 BE BOGs occ diaccccescacscquen 
Federal Sugar Co. Ref. 68, Nov. 1, 1914. .:.......0.:566.5.80% 
ivansville Gas & Elec Lt. Co. ist & Ref. 5s, 1932....5.30% 
icago Elevated Rys. 5s, July 1, 1914..............5.45% 
acific Gas & Elec. Co., gen. & ref, 5s, 1937-42 .........5.50% 
Mobite Gale Ge BOE BU BOREs 0 bce swisins sess’ eccacdas Rien 
rown of Britton, Okla., Sewer & Water 6s, 1936.....5.75% 
Sherwin-Williams Co. of Can., Ltd., 1st & ref. 6s, 1941..5.95% 
Atlantic Fruit ‘&,» Steamship Co. Ist 6s, 1931.......... 6.00% 
ime Bhore HWiectric By. 56, TSSE 2. .cccsccsccssvsees 6.380% 


LACKAWANNA STEEL IN 1911 AND OUTLOOK, 

Despite the extremely bad report of operations made 
by the Lackawanna Steel Company for the year 1911, 
one cannot read the annual report just made public 
without believing that the company has something bet- 
ter ahead of it this year. President E. A. S. Clark, in 
commenting on earnings for 1911, and not in any way 
attempting to conceal the bad showing, says that the 
present outlook is very promising. Orders on hand 
have increased since January 1, and are now greater 
than at any time since July, 1910. He expresses the 
hope that with the removal of existing political uncer- 
tainties better prices will obtain and general business 
conditions be more satisfactory. 

The report shows the company earned last year only 
$82,803 applicable to dividends, or 0.24 per cent. on 
the capital stock, against 7.29 per cent. the previous 
vear. Gross sales were $21,040,000, a decrease of ap- 
proximately $10,300,000. The income from operations 
was $3,646,000, against $6,330,000, while net, from 
which all interest charges had to be taken, was $3,491,- 
000, against $6,442,000 the previous year. This income 
was all absorbed, with the exception of $82,803, by 
bond interest, sinking fund and renewals. Here we 
loubtless have the true explanation of the low prices 
of all the bonds and notes of the company during the 
ear. The margin of safety for them was very thin. 





ERIE HAS A BOOM. 

With the $10,000,000 which the Erie has been per- 
itted to raise by a note issue for the purpose of double 
racking the line from Chicago to New York and the 
additional $10,000,000 which it is intended to use for 
hat purpose taken out of earnings in the next two or 
iree years, the rehabilitation of the system ought to 
e completed and the long promised two-track line to 
hicago become a fact. At present the net earnings 
re behind those of the preceding year. The net in the 
rst seven months of this fiscal year shows a decrease 
f $230,000. Conceding the claim that the Erie will 
nally make good, the shares are high enough and the 
enthusiasm about the prospects is sufficiently discount- 
d. It is natural that those who will soon have the 
iew $10,000,000 securities for sale, are anxious to make 
the prospects appear at their best and this is usually 
iccomplished by an upward movement in the shares. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


105 S. La Salle Street, CHICAGO 


(Established 1865) 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 


of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





A Safe Bond 


I am recommending, as a safe, quiet and conservative investment 
for income, a Public Utility bond on a Middle-Western property 


To Yield 5.40% 


EARNINGS~— after payment of prior charges—are more than six 
times the interest on these bonds, and more than 2% 
times ALL interest charges 

SECURITY: The market value of stocks that come after these 
bonds is more than three times the bonds of this issue out- 
standing. Dividends of 6¢ have been paid on the preferred 
stock since organization. This stock has a good market. 

MARKET: These bonds are underwritten and sponsored by a 
strong, conservative banking house. The market is reasona- 
ble though not wide 

Write for detailed description 


C. M. Krys 43 





What Are 


Hundred Dollar Bonds? What different kinds 

ere? Howcan they be purchased? We 
1a Booklet answering all these questions 
Send for Booklet ‘* F-4 


BEYER & COMPANY 
‘*The Hundred Dollar Bond House’’ 


52 William Street New York 












A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 





DU PONT POWDER 4168S. 

In the fall of last year attention was called in these col- 
umns to the attractiveness of the 4% per cent. deben- 
ture bonds of the Du Pont de Nemours Powder Co., the 
total issue of which amounts to $14,671,000 and ma- 
ture June 1936. At that time these bonds sold around 
83. Since then they have gradually advanced and touch- 
ed 90. The cause for the rise is to be found in the 
statement for the year ended December 31 last, which 
showed an increase of $1,148,769 in gross, and $274,- 
000 in net earnings. The year’s total net earnings 
amounted to $6,544,709, while the 4% per cent. an- 
nual interest requires $660,195. The net earnings there- 
fore amount to about ten times the interest charges. 
Furthermore, the company’s surplus exceeds $16,600,- 
000—or almost $2,900,000 more than the total bond is- 
sue. Owing to profit taking by those who bought the 
ponds around 83, the price has reacted a little, but even 
at the advanced price, the bond is still attractive. The 
bonds are redeemable at any time before maturity at 
110. 


CENTRAL VERMONT FIRST 4S. 

This railroad, which is controlled by the Grand Trunk 
Railway Co., which owns $2,185,100 of the Central 
Vermont’s $3,000,000 stock has $11,500,000 first mort- 
gage 4 per cent. bonds outstanding, selling now around 
92. This bond issue is almost four times as large as the 
stock capitalization. The railroad cannot be said to be 
very prosperous. Its net earnings have for years bare- 
ly exceeded fixed charges. What keeps the price up is 
the guarantee of the interest by the Grand Trunk under 
a traffic arrangement, by which the Grand Trunk Rail- 
way Co., agrees to pay in any one year a sum not 
exceeding 30 per cent. of the earnings from business 
interchanged by the Grand Trunk and the Central Ver- 
mont, which interchanged business has averaged from 
$1,200,000 to $1,500,000. This is a qualified guaran- 
tee. While the bond appears safe, yet there are more 
attractive first mortgage railroad bonds, which can be 
bought cheaper—the first mortgage 4 per cent. bonds of 
the Western Maryland, for example. The Central Ver- 
mont 4s in 1909 sold as low as 80%. 


WHEELING & LAKE ERIE. 

The Wheeling & Lake Erie consolidated 4s, now sell- 
ing around 85, are almost a first mortgage, as the issue 
is preceded only by $2,000,000 5 per cent. mortgage 
bonds on the Erie division, $894,000 5 per cent. bonds 
on the Wheeling division, and $409,000 3 per cent. ex- 
tension and improvement bonds. For a long time they 
hung around 82. The cause of the rise is the good 
earnings and the assurance that in the reorganization 
of the railroad these bonds will not be disturbed, as 
the necessary capital will be raised by an assessment on 
the $36,980,400 stock of the Company. 


ROCK ISLAND COLLATERAL 45S. 

It requires considerable support to prevent these 4 
per cent. collateral bonds, of which $71,207,400 are 
outstanding and for which the security consists of an 
equal amount of stock of the old Rock Island, from 
declining further. A few weeks ago this bond sold 
around 73. It is now around 72. The very poor earnings 
of the old Rock Island from whose dividends, at pres- 
ent at the rate of 5 per cent. the interest on this 
collateral bond comes, make a reduction in the dividend 
possible and for this reason the collateral bonds have 
become weak. Unless the earnings of the old Rock 
Island in the remaining four months of the current 
fiscal year greatly improve, the Rock Island Collateral 
4s are liable to drop again under 70. In November, 
1907 they sold as low as 49%. 


CENTRAL LEATHER FIRST LIEN 5s. 
That the Central Leather 5s have become heavy can- 
not cause surprise, in face of the deficit of $2,035,748 





= 
H. M. Byllesby & Co. | 


Engineers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Managers 


Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Mobile, Ala 
San Diego, Calif 


Portland, Ore. 
Oklahoma City, Okla. 











NORTHERN PACIFIC 
What is the real situation in regard to 
Northern Pacific? This question is answered 
in our recent analysis of the property. 
Our Investment Service makes analyses 
of this kind all the time. Let us tell you 
about it. 


JOHN MOODY 


35 NASSAU ST. NEW YORK 





with which the last fiscal year closed. But for the 
support accorded the bonds, most of which are still 
believed to be held by insiders, as they have never been 
able to distribute much of the issue, the price would be 
today far below 90. Months ago we pointed out that 
the then ruling price of about 99 was unjustified and 
artificial. The bond is not a first mortgage on proper- 
ties, but a first lien on the stock of the United States 
Leather Co. With such a security back of it, with the 
big deficits of the last two years and the reckless pay- 
ment of dividends that were not earned, there can be at 
present no inducement for investors to touch this bond 
even at a price under 90. Its present (artificial) price 








6% SECURED 
O CERTIFICATES 


The popularity of our 6% doubly Secured 
Certificates is deserved, not only because 
they afford a most convenient form of in- 
vestment but also for the reason that the 
safety provided is beyond question. Our 
Certificates, issued in denominations of 
$100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are 
constantly safeguarded by Capital and 
Surplus of over $400,000.00 as well as by 
first Mortgage on improved real estate— 
the best security on earth. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


PACIFIC GAS CUTS ANOTHER “MELON.” 
The Pacific Coast, which has been the heaviest specu- 
tive centre in the stocks of the Pacific Gas & Electric 
ympany, resumed buying of the common this week on 
ports circulated in San Francisco that a dividend for 
e quarter of 1% per cent. or at the rate of 5 per cent. 
r annum would be declared. Most of the orders from 
in Francisco are executed in the New York market and 
e stock here went above 67 after having been sold 
wn to 55 on profit taking. 
The directors held a meeting in San Francisco on 
iesday and after a thorough discussion, accepted Presi- 
lent Drum’s view of the situation and declared a divi- 
dend of 5 per cent. in advance for the whole year 1912, 
the first quarterly payment of 1% per cent. being pay- 
ible to stockholders of record March 15. This dividend 
far exceeded the expectations of most of the operators 
in the stock and the price of the common quickly rose 
to a new high record. Only 4 per cent. had been looked 
for and a dividend for the whole year in advance had 
not even been thought of. The dividend comes only a 
few months after the board had declared a stock divi- 
dend of 50 per cent. and those who have had faith 
in the company and were aware of the great progress it 
was making, have profited greatly. The company’s pres- 
ent earnings are running close to 9 per cent., applicable 
to the common stock after the payment of all charges 
and interest on all the outstanding bonds and the per- 
manence of the dividend is assured if no setbacks take 
place in California industry, of which there is now no 
sign. There was heavy profit taking by speculative hold- 
ers late in the week and this sent the price down two or 
three points from the top. 





AMERICAN CITIES STOCKS IN DEMAND. 


The common and preferred shares of the American 
Cities Company have become quite strong and active 
of late on scattered buying from several points around 
the country and by New Orleans and New York city in- 
vestors. This buying has sent the common up about 5 
points from around 26 and the preferred from 77 to 
above 80. The annual report for the year 1911 and 
the report of operations for December indicated a 
marked improvement in earnings. This has been 
maintained through January and February. The earn- 
ings at present are said to be such as to indicate that 
quite 6 per cent. is being earned applicable to the 
common stock, on which nothing is being paid. On 
the whole the prosperity of the constituent companies 
of the American Cities Company seemingly indicates a 
soundness in the South that points to the fact that 
industry there is much less affected by politics and in- 
dustrial disturbances than in the North. Then, too, the 
revival of the cotton market and a more optimistic 
tone in the cotton manufacturing industry have done 
much to quicken and maintain the reawakened spirit 
f enterprise and development in that section. 


THE WEST BIDS FOR OZARK. 

The interests which have underwritten the new stock of 
he Ozark Power & Water Co. and the preferred shares 

the Electric Bond Deposit Company have received 
ids from Columbus, O., of 51 for the Ozark Power stock 
nd it is understood that tentative sales have been made 

that price pending the issuance of the certificates. 
his is one point above the subscription price. The stock 

both companies, having been largely oversubscribed, 
e subscriptions from those suspected of having sub+ 
cribed for large blocks in order to sell out quickly on 
ny rise, will be cut down or thrown out altogether. 
he small subscriptions will be given the preference as 
eing the more desirable. The small buyers will hold 
e stocks as investments and not for speculation, it is 
elieved. 








INVESTMENTS 


Issues regarded 
become the inve 


as speculative by one generation have 
sstment securities of ancther generation. 

Send us your problem regarding the disposition of 
your savings, be they small or large. We will gladly 
give you the benefit of our statistical service. 

Personal attention given to your inquiry 
of the amount. 

East week we issue a special 
particular security, which believe 
vestment but shows a 

Our Railroad 
of useful data, 
informed. 

It answers one thousand questions and will be sent on request 


ALEXANDER &G@ 


43 Exchange Place Room 601 New York 


{ New York Stock } 
. New York Cotton f Exchanges 


regardless 


letter regarding some 
is not only a safe in- 
good return. Sent on request. 

and Industrial Pocket Manual is brimful 
and with it yOu are well and profitably 


Members 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











$32,960.00 


Compounded monthly would equal in forty ypu the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 


BONDS STOCKS 


60 WALL STREET Phone 495 John NEW YORK 





I Own and Offer, Subject to Sale, at Par and Accrued 
100 Shares of One of the Best 7% Preferred 


Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 





W. M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 








8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 5!% to 5.65%| 


Secured on properties of prosperous Gas and Electric Com- 
panies and GU ARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 
6¢ FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 5344 
Established 1886 
NEW YORK: Wall and Broad Sts. CINCINNATI: 














First Nat. Bank Bldg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—-CONSTRUCTORS 

88 Pearl Street 405 Dorchester St.W. 





165 Broadway 


New York Boston Montreal 
Our ees. is of value to you because it is gained in the 
successful buil ~ g of 67 dams to date (Nov. 1, 1911), of 


all heights up te 150 feet and having an aggregate length of 
over 4} miles. We have inaugurated a system of bi-month- 
ly bulletins on pungs nt engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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ig@* Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
sScribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





PERTINENT POINTERS. 

All the balmy sunshine in Florida can never dissipate 
the clouds cast over the lives of people who have bought 
lemon lands there at orange prices. 

The Presidential race is resolving itself into a cam- 
paign of personalities with the so called disciples of 
Ananias having most of the stage. 

Those who are envious of the possessions of others 
will derive the most pleasure from the post mortem soon 
to be held over the Money Trust. 


Congress has settled itself down to the job of making 
campaign issues for the several ‘‘favorite sons’’ who as- 
pire to lead the country out of its travail. 

The so-called ‘Single Tax’’ scheme has been defeated 
by the voters of Seattle. What many persons would like 
to see defeated is the system of double and even iriple 
taxation now so frequently resorted to by state and 
nation. 

We earnestly trust that this flinging of hats into the 
ring and the almost hourly issuance of challenges to Op- 
ponents, seen and unseen, will not finally degenerate into 
a window smashing campaign such as has resulted in 
sending so many English women to jail lately. 








Fixed Income 


The certainty of a definite income is one of the 
most valuable features of the investment bond. The 
owner of a well secured bond does not have to worry 
about the condition of the market, as the interest 
from his investment comes to him as a fixed amount 
with unfailing regularity. 

In considering an investment, this element of abso- 
lute definiteness should not be gverlooked. 


If you are contemplating the investment of funds, 
we will be pleased to suggest a list of well secured 
bonds which produce fixed incomes of from 4% to 6% 


Guaranty Trust Company 
of New York 


28 Nassau Street 








$23,000,000 
156,000,000 


Capital and Surplus, . 
Deposits, .... . 
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A “DISSOLUTION BATH” AND INCOME TAX. 

Former Senator J. B. Foraker, of Ohio, in a speech 
before a meeting of business men in Cincinnati, said 
that the trouble with business was that the many cor- 
porations now in existence and possibly subject to the 
rigorous enforcement of the Sherman Act, needed a 
“dissolution bath,’’ and that there would have to b: 
some sort of dissolution for many of them before they 
could go ahead and have no fear of prosecution by the 
Government at Washington. Only two Trusts, lh: 
pointed out—the Standard Oil and Tobacco—had been 
broken up, while all the others, modelled along th¢ 
same lines, were still intact. 

There is no doubt a great deal of truth in what th 
Senator says, and one proof of it is to be found in the 
fact that the present search by Congress for other 
sources of revenue has resulted in the House fixing o! 
holding companies like the U. S. Steel Corporation as 
fit subjects for taxation on their incomes. Income ot! 
the stocks and bonds of all holding companies of what- 
ever character are made taxable at the rate of one pe! 
cent. under the bill which has been made a party meas 
ure by the Democratic caucus of the House. Under 
this bill it is expected that quite $50,000,000 would b: 
realized by the tax and a small tax on silks and a few 
other luxuries. Some idea of the tax that would be ob 
tained may be gained when it is estimated that the Stee! 
Trust, with its present income, would be subject to a tay 
of more than $1,000,000 annually. Possibly the outlook 
in this regard has led to talk of an early and volunta! 
dissolution of the Steel Trust in order that it may not 
only avoid an enforced dissolution by the courts but 
heavy tax on its income. The holding company seems 
just now to be the target for lawmakers and Govern 
ment alike and Senator Foraker’s ‘dissolution bat! 
suggestion is not unlikely to be the solution. 








SHORT Term Secured Railroad 
Note to yield over 514%. 
Current earnings at rate of over 
double fixed charges. 


Special description upon request 


KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William Street New York City 
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SECURITIES 
Revolutionary Outbreak, However, Not Taking Form 
Of Injury to Foreign Owned Proper¢y. 


HOLDERS OF MEXICAN NERVOUS. 


London correspondents of some of the big New York 
banks are expressing some concern in recent letters 
over the situation in Mexico, and they say they reflect 
the attitude of individual holders of Mexican securi- 
ities, such as railway stocks, shares of electric tram- 
ways, light and power companies and other undertak- 
ings in which British capital is interested. It is add- 
ed that this trepidation is fostered by a lack of au- 
thentic news regarding the progress of political events 
in Mexico. American news sources, it is asserted, are 
not considered reliable and there is no other source 
from which information is obtainable. In consequence 
Mexican stocks are alleged to be under a cloud in Eng- 
land at present. 

The same cloud hovered over Mexican securities in 
1911 and the same pessimism was expressed with re- 
spect to Mexican securities. While the fighting was 
at its height reports were current stating that the 
property loss by fire and pillage was enormous. The 
real facts were that such loss was trifling. Mexican 
‘“‘battles’’ were never more than what would be called 
small skirmishes in any other country and the rebels 
and Government troops seldom damaged any property. 
The losses were greatest through the sharp reduction 
in the volume of business done by the railroads, min- 
ing industries and the like. Despite severe losses in 
traffic and lessened net earnings, the holders of the 
stocks of the largest railway system in Mexico, the 
National Railways of Mexico, seemingly held onto 
their securities. In 1911 National Railways of Mexico 
lst preferred stock closed the year on the New York 
Stock Exchange only two points off for the year at 67, 
though it had sold down to 60 during the most troub- 
lous times and by reason of the generally depressed 
stock market conditions ruling on the New York 
Stock Exchange. The second preferred stock, by far 
the most active stock of the two, actually closed the 
year with a gain of nearly one point. There was some- 
what heavier liquidation in the bonds, $1,255,000 of 
the consolidated 4%s being traded in with a net loss 
for the year of 2% points. The 4s of 1951 lost over 
5 points and closed at close to the low point of the 
year at 79% and the 4s of 1977 lost 3 points. The 
4%4s of 1926 closed one half point up. There has 
been little change in the prices of these bonds since 
the first of the year, but the small totals of the weekly 
transactions would indicate no uneasiness thus far 
among holders of these bonds. The stocks of the rail- 
road since the first of the year have been soft but not 
weak. 

The history of such disturbances in Spanish Ameri- 
can countries is that the property of foreigners, if 
titles are clear, has always been respected by the 
winning faction. Especially is this likely to be true in 
the case of Mexico at the present time when American 
the watch on the border and ready to 
intervene if any real evidence of general lawlessness 
presents itself. The best advice to holders of Mexican 
investments is to retain them and take with some al- 
lowance the stories of heavy losses or damage that 
may be reported from time to time. 


troops are on 


CHICAGO & ALTON DORMANT. 


present. 
asked, 


There is little market for these shares at 
The common stock is quoted at 17 bid and 20 
the preferred at 35 bid and 66 asked. This wide differ- 
ence between the bid and asked prices show how much 
the market is groping in the dark about the value and 
prospects for these shares. The first seven months of 
the new fiscal year have been the worst this railroad has 
experienced in the last four years. Few shares are held 
by the investing or speculative public. It is undoubtedly 
better off without them. 














$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 


installed in all our offices a special department to deal in 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
a Sin e the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 


which it has brought out, 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK BOSTON 


Kuhn, Fisher & Co., Incorporated 








15 Congress Street 


| 37 Wall Street 








COGGESHALL & HICKS 


BANKERS 


High Grade Investment Bonds 
115 BROADWAY NEW YORK 





W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 


Quick Market 
Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 





Your orders invited 
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You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 
@ It is free for the asking—there is a 
copy for you. 
@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 
@ It allows the withdrawal of money at any 
time without notice and without loss of interest. 
@ Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 
@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 

Write today for the book 


Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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INTELLIGENT TRADING. 


How One Shrewd Business Man Uses His Brains and Has 
Never Taken a Loss. 


We publish herewith a brief synopsis of the method of 
buying stocks adopted by one of our subscribers which 
could be studied with great profit by others who desire 
to buy such securities. This subscriber who follows the 
plan outlined, has held to this method for six years 
and throughout all this period has not taken a single 
loss. The reason he has escaped the experience of the 
majority of stock buyers who lost, is to be found in the 
fact that in the first place he was never greedy for un- 
usual returns, but contented himself with a reasonable 
increment in values and furthermore he waited for his 
chance and bought only at such times when he thought 
values were low. He erred at times in judging the latter, 
he frankly confesses, but this only caused delay in profit 
taking and not loss. It must be also said for this par- 
ticular trader that he conducted his purchases with an 
unusual degree of shrewd judgment, otherwise he could 
not have been so successful as he has been. 


In describing his method our subscriber writes us: 


My average profits have ranged in the neighborhood of 
15 per cent. per annum. I confine my purchases to stocks 
of companies that have proven themselves sound, I trade 
only in stocks listed on the New York Stock Exchange and 
buy preferably dividend payers. What purchases I make 
are only when J] think the tendency is upward and then 
when the market goes below my buying point I average 
my first purchase price by adding the same number of 
shares at a new low level, usually at least five points under 
the original purchase price. Sometimes I wait until prices 
are down ten to fifteen points, when I think my first judg- 
ment turned out bad. 

I never buy on margin, but always outright. I exercise 
the proper patience, waiting until I think bargain day has 
come around. 


This gentleman asks us how he can lose if the securi- 
ties are sound. He scarcely can lose if the earning power 
of the securities he buys is there, but the investor must 
first satisfy himself that the corporation whose securi- 
ties he purchases, issues honest statements and does not 
juggle with figures. Where the conditions are sound 
the investor reduces his chances of losses to an irreduc- 
ible minimum. 

We do not wonder that this gentleman has practically 
doubled his fortune by his conservative method. He 
may make money slowly but he is making it more surely 
for he risks very little, fortified as he is with an excep- 
tional ability to judge values. This the investor in 
stocks must exercise to a larger degree than with bonds. 
As the holder of the latter he is a secured creditor, 
whose interest must be promptly paid as long as a cor- 
poration is solvent. On the other hand, the case is 
the reverse with the stockholder. In this position he 
is nothing more than one of the hundreds or maybe 
thousands of individual partners in a business, sharing in 
the profits divisable among them in accordance with 
the units of partnership interest. If the profits are less 
he gets less; if more they are larger. For that reason 
the market values of the shares vary or fluctuate in 
accordance with the varying state of the industry, when- 
ever there are no artificial and manipulative influences 
set at work to balk the natural course of security va!ues. 


The method followed by this astute buyer of stocks 
is not complex. It is adopted constantly by others with 
equally successful results in the buying of real estate 
or any staple commodity. In the long run the bulls on 
the country’s resources come out with larger purses 
than do the bears. It is the bear on the country, the 
chronic pessimist, who goes broke. 

One criticism that occurs to us with respect to our 
subsriber’s operations is that he confines himself solely to 
such securities as are listed on the New York Stock 
Exchange. He should remember that the Stock Ex- 
change falls far short of controlling a monopoly in 
sound security values in this country. There are any 
number of equally sound securities which have never 


Mortgages 
6” and 7 
Net 


BECAUSE 


inspected b ot our 

’ y one 

stockholders, and advances limited to 50 

of the choicest securities, YOUR Principal 

nterest is prompt and certain. We remit 
pee in New York Exchange with- 
Write for 





. List, Information and Refer- 
encesto Reynolds Mortgage Co. , 
R. B. BISHOP 


ice-Pres. 


ge. 


Safe Security 
\llractive Rate 
Etficient Service 








yet crossed the doorstep of the Stock Exchange for 
one good reason or another in which he could operate 
with the same success. Standard Oil stock, for in- 
stance, never listed, has made many fortunes for hun- 
dreds of people who bought it in the early stages of 
its development and there are scores of other stocks 
which have an active market outside the Exchange. We are 
not referring either to the curb market, but to the broad 
and ready market for many well known stocks which 
are dealt in only in what is known as the “outside 
market,’’ or market made by traders and brokers who 
buy and sell by telephone and telegraph in New York 
and many other cities. 


USING PRESIDENT TAFT AS A BOOSTER. 


President Taft has a great many admirers and, like 
all great men, he is duly appreciative of this approval, 
regarding it as an endorsement of his acts, but the 
President will hardly welcome the reference made to 
him by Theo. Abramson, the President of the Honduras 
Development Co. of St. Paul, Minn. This optimistic pro- 
moter refers to the President as one of the company’s 
best boosters, and as he is a gentleman of perspicacity 
and far-seeing judgment, his words alone when he said 
“Honduras is the richest country in the world in natural 
wealth and resources’ ought to be considered an argu- 
ment sufficient in itself to induce investors to buy acres 
of land in the Honduras Development Co. at $200 an 
acre. We do not know whether the President has been 
accurately quoted. Probably not. If he made any 
reference to Honduras it was only in a broad way as to 
the general richness of the country’s natural resources. 
We can say for the President, without having inter- 
viewed him on the subject, that were he asked by an 
investor about the advisability of putting $200 per acre 
in Mr. Abramson’s proposition, he would shake his head 
in pitiful wonderment that anyone could be so foolish 
with his money. 
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Offered at Par (100) and Interest 
Denominations $100-$500-$1000 
return a net fixed income from a security that is the 
| standard of the world—improved, income-producing New 


York City real estate. They provide the safe investment 
that the prudent investor desires. Payment of principal 
and interest is secured by a mortgage of the Company’s 
real estate and of. its other assets to a prominent trust 
company of New York as trustee for the bondholders. 
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LEWIS EXPLAINS HIS OFFER. 

Answering a criticism in a recent issue of The Finan- 
ial World, E. G. Lewis writes explaining the offer made 
by the Regents Publishing and Mercantile Corporation 
to exchange notes for the stocks of the several enter- 
prises he had promoted in the past and which are all 
at the present time in receiver’s hands. Mr. Lewis’ 
letter follows: 

University City, Mo., Feb. 17, 1912. 
Mr. Louis Guenther, 
Editor The Financial World. 
18 Broadway, New York City. 

I have your letter, and enclosed I hand you the most re- 
cent statement of the Regents’ Corporation in regard to 
this exchange of securities. The proposition is simply 
this, that if these great buildings and their machinery and 
equipment, all of it specialized and representing an invest- 
ment of over a million dollars, are sold out by the Receiver, 
they will bring almost nothing because they are specialized. 
They can be put to work again and made in the course of 
time to earn out the loss which has been incurred. That 
is exactly what the Regents’ Corporation is proposing to 
do, to accept the various securities, a large percentage of 
which represent a total loss, and issue for them its own 
notes without interest, at the same time giving the investor 
an equal interest with all concerned in the new enterprises. 
Of course, the security for the notes is the property ac- 
quired. The Regents’ Corporation will have to put up the 
difference in cash at the Receiver’s sale, and will then own 
the buildings and presses and machinery and equipment 
clear and free of incumbrance, all of which wiil be the se- 
curity for the notes. As, however, the securities turned in 
in exchange for the notes, to a large extent represent the 
capital stocks of the corporations which have been thrown 
into the Receiver’s hands and hence are a total loss, while 
those who accept the notes for them will not receive any 
interest and will be a long time getting their money back, 
yet they will get a little of it back each year and at the 
same time have an interest in the new organization 

The Regents’ Corporation was formed last August by 
the stockholders and members of the various institutions 
as represented by their elected State Regents from all 
parts of the United States, who met here for that purpose 
and this plan was worked out as the only solution for say- 
ing the buildings and properties and slowly liquidating the 
loss. The new capital necessary to buy in the plants at 
the Receiver’s sale is supplied by the membership fee of 
$50 in the new organization. Those having investments in 
the wrecked institutions are allowed to pay for their mem- 
bership out of these investments without any additional 
investment. The Regents’ Corporation is simply a coop- 
erative selling organization in connection with the Ameri- 
can Woman's League, which has approximately 80,000 
members. It is putting on the market its own products in 
several lines and has secured the United States agency for 
a number of representative manufacturers and for the In- 
ternational Life Insurance Company. It has no indebted- 
ness and approximately 2,000 members have pledged them- 
selves for the $50 fee, making a net cash resource of $100,- 
000 to date, which will form its new capital. So far it has 
been quite successful in the sale of the products of a num- 
ber of manufacturers and I will have the balance sheet 
drawn for you and send it to you. 

Very truly yours, 
E. G. Lewis. 

As soon as the balance sheet reaches us we shall be 
in a better position to express an opinion about the 
possibility that the Regents’ Corporation will be able to 
save anything for the stockholders in the numerous 
Lewis projects. 


NEW PLANET COPPER MINING AT STANDSTILL. 


From information gleaned from what we regard as 
a reliable source, the New Planet Copper Mining Co. 
is almost at a standstill on account of the failure to 
raise further capital to carry forward the work of de- 
velopment. The company’s mine is about 28 miles dis- 
tant from a railroad and it is said to lack sulphides. 
So far it is claimed about $300,000 has been invested 
and patents are now being secured covering the original 
territory staked by the company. Nearly a half million 
dollars more is needed to properly develop the plant, 
but success has not attended the efforts made up to 
now to attract this capital. The stock has practically 
no market at present and unless a fair sized specula- 
ive boom for copper stocks sets in that will embrace 
even the shares of undeveloped properties, the pros- 
pects are not bright for a long time to come for raising 
capital. 











6%| Six Per Cent. and 
Bonds | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 


American Real (state Company 
Founded 18§ 
CAPITAL AND SURPLUS, $2.076,587.35 ASSETS, $24,134,240.39 





























527 Fifth Avenue (Room 623) New York 


CASH REGISTER TRUST UNDER FIRE. 
This company, which has secured a monopoly of the 
cash register business and has sold about 1,000,000 
cash registers, is charged by the Government, which 
recently caused the indictment of the company’s offi- 
cers, directors and more prominent sales agents, with 
the most vicious methods in securing its monopoly, the 
bribing of employees of competitors and express and 
telegraph company employees to learn what others in 
the same business were doing, the maintenance of a 
‘“‘morgue”’’ in which the registers of suppressed com- 
panies were exhibited, and other nefarious schemes. 
The National Cash Register Co. is alleged to be the most 
cruel trust in existence. It is capitalized for $1,000,000 
7 per cent. preferred and $9,000,000 common stock. 
The preferred dividend has always been paid, while the 
dividends on the common stock have been small. In 
the last few years only 2% per cent. annually has been 
paid. The company has, as far as we know, never is- 
sued any financial statement. All that it claimed to earn 
was only $300,000 a year. As dark as has been the 
methods, so also mysterious have been the financial 
condition and earnings. The preferred stock is quoted 
by dealers in unlisted securities at 131 bid and 134 
asked. No trades in the common stock have been re- 
corded. The company manufactures 95 per cent. of all 
cash registers sold in the United States. 

It seems hardly possible that only $300,000 net Is 
earned yearly. The company has 270 stores in the 
United States for the sale of registers and quite a large 
number of selling agencies ail over the world. That all 
these stores earn less than $800 gross a day is not pos- 
sible, as the cash registers are sold at high prices and 
bring enormous profits. It is suspected that the com- 
pany has enormous hidden assets. 
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The security is a nice Quarter sec. of land with- - 
in 7 miles of splendid market, all tillable, 110 acres 
under plow. There are no buildings on this land as 
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BANKING NOTE. 

George A. MacDonald, who has been 
treasurer of the North Adams Trust 
Co., of North Adams, Mass., for the 
last eight years, has resigned and will 
represent Bodell & Co., dealers in in- 
vestment securities In Providence, R. 
I, in Western Massachusetts. Mr. 
MacDonald's headquarters will be in 
Springfield. 

GUARANTY TRUST CUTS A “MELON” 

The Guaranty Trust Company, of 
New York City, in addition to declar- 
ing the regular quarterly dividend of 
S$ per cent. this week handed out to 
stockholders a “melon” in the shape 
of an extra dividena of 2 per cent. 
Last year the company paid 32 per 
cent. and an extra dividend of 8 per 
cent. At that time many of the Trust 
company employes were enabled to 
buy the stock of the Trust company 
at prices quite 100 points below the 
present quotations which are above 
900. Each employee is permitted to 
buy shares on the installment plan and 
the dividends and monthly payments 
pay for the stock. Thus far the stock 
purchases have been very profitable to 
the buyers. 


Conservative Investments 


W* own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 
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NEWMAN ERB AS A RAILROAD DOCTOR. 
He Now Assumes Responsibility for a Cure of the Sick 
Pere Marquette. 

Newman Erb, who succeeded in selling the Wis- 
consin Central to the Soo Line, has now undertaken 
the rehabilitation of the Pere Marquette Railroad, a 
system on the sick list. It has never been a money 
maker, but in 1911 it got deep into trouble, closing 
that year with a deficit of $1,813,761. In 1904 J. P. 
Morgan & Co. acquired this railroad and also the Cin- 
cinnati, Hamilton & Dayton. Morgan tried to sell the 
Erie these two properties, but had to give up 
the plan on account of protests. Mr. Morgan was badly 
taken in by the Cincinnati clique which sold him these 
two properties. For the $11,000,000 common stock of 
the Pere Marquette he paid, it is said, a price of $160 
per share. 

For the Cincinnati, Hamilton & Dayton Morgan finally 
found a prospective buyer in the Baltimore & Ohio, 
which is now running it to see what can be made of 
it in the next few years. In case it can make a success 
out of the road the Baltimore & Ohio will buy it, other- 
wise not. 

With the Pere Marquette, J. P. Morgan & Co dragged 
along until Mr. Erb decided the other day to take a 
hand in it. Whether he has actually bought Morgan’s 
$11,000,000 common stock is not known. He was 
elected director and chairman of a board of executives 
and will now try his skill on the property, evidently 
with the idea of hitching it to the Chesapeake & Ohio. 

The Pere Marquette is capitalized with $16,169,800 4 
per cent. first preferred, $986,000 4 per cent. second pre- 
ferred and $16,203,700 common stock, of which latter 
J. P. Morgan & Co. own $11,000,000. The last quota- 
tions obtainable for these shares are: 20 bid and 38 
asked for the first preferred, 10 bid and 20 asked for 
the second preferred and 8 bid and 15 asked for the 
common stock. 

Mr. Erb has now in hand quite a number of broken 
down railroads: The Toledo, St. Louis & Western, the 
lowa Central, the Minneapolis & St. Louis, and last, 
but not least, the Pere Marquette. This will keep him 
busy for a while. Should he succeed in making a prof- 
itable property out of the Pere Marquette, he will, in 
addition to big profits, gain the reputation of a great 
railroad up-builder. 

AM. LIGHT & TRACTION ABOVE 300 AGAIN. 

The common stock of the American Light & Traction 
Company has crossed the 300 mark once more and has 
thus recovered all its dividend. Little stock has been 
available and the inquiry has been good. The stock 
will sell ex-dividend on April 16. 


BALDWIN LOCOMOTIVE OPERATIONS IN 1911. 
This company, whose 7 per cent. preferred stock has 
recently been listed on the New York Stock Exchange, 
where it sells around 104, while the common stock, 
selling around 50 is traded only in the outside market, 
has issued its first financial statement, which gives 
cvidence of a good business, although the locomotive 
industry generally is in poor condition at present. The 
company has a capacity of 2,500 locomotives a year and 
is, next to the American Locomotive Co., the most im 
portant concern in this line. The statement as issued 
compares the income of the six months ended Dec. 31 
1911, with the six months ended June 30, 1911, as fo!- 
lows: 
Dec. 31,'11 June 30,'1 


COPOGG MRIOR: dic kas asec dcciwemeies 4nd. eee. BEaeeE sie 
Mfg. maint. administrative exp. depn. 

agencies Commissions, ete. ....... 12,965,429 13,123,31 
ey a are ee 1,624,216 1,629,625 
CO DOES bin ces a cesdacscceascas 508,415 336,684 
Pe) DE. os cee edn eenCec dae wenees 2,333,335 a 
EEE ID, oc he to eed oe eed aia aS ee 2,132,631 1,966,312 
Int. charges and organization exp... 461,212 394,241 
Te eee re ae ree eer ee 1,671,419 1,572,071 
Div. BOG. stock, FT PM Geccccicccovieoss 700,000 euae 
ee. CO, DN 6c 4 4 6k dict wesedeee wes 200,000 = .aee- 
Total GividenGsS ..cvccssccvccececoes 900,000 
og a Pere errr eee ee ey 771,419 


The average gross earnings in the last ten years Was 
$27,271,000 and the average net profits $2,560,188. The 
preferred shares are a fair speculative investment. 


LACLEDE GAS’S DIVIDEND POLICY. 

The common stock of the Laclede Gas Co., which 
controls the gas supply of St. Louis, Mo., experienced 
quite lively fluctuations in 1910 and 1911, but for some 
months has been quiet. In 1910 the stock got up to 
116% and in 1911 its high was 114%. This strength 
was due to an offering to stockholders of $1,000,000 
common stock at 110 in January, 1911, for which pur- 
pose the selling price had to be marked up. This offer 
was preceded by an increase in the dividend from 6 
to 7 per cent. In 1911, a stock dividend of 10 pe! 
cent. was also paid. The company has therefore been 
very liberal in its gifts, whose real value the coming 
years alone can reveal. The last year was, however, 
not a brilliant one, as a comparison with its predecessor 


shows: 
Common 
Gross. Net. Dividend. Surplus 
1910...... $4,501,124 $2,192,261 $552,500 $299,100 
BOR. oiines 4,342,036 2,217,003 710,000 143,04! 


The operations in the stock in the last two years 
has made a good distribution of it in St. Louis possible. 
At the present price of around 105, the stock looks cheap 
for a 7 per cent. dividend payer. The price, however, 
rather reflects doubts about the permanency of such 4 
dividend. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 8, 
the time of going to press. 


DISCOUNTING AN IMPROVEMENT, 

The events of the present week marketwise leave little 
room for doubt that the renewal of operations for the 
idvance in the stock market was and is the work of 
speculative interests who say they are trying to dis- 
count the coming of a broad improvement, not only 
in business the country over, but a reawakening of op- 
timism among important financial interests. This, it is 
argued, means much in the work of reawakening con- 
fidence among investors and lenders of capital gen- 
erally. Of course, the sharp rise witnessed last week 
and the still more aggressive upturn this week have 
produced the usual crop of sceptics, but in spite of 
them and in the face of events ordinarily disquieting, 
the market has marched on up, serenely ignoring all 
bearish factors and adverse developments. 

In this work the public had little if any participation; 
it was the work of professional operators solely, who 
had artfully coaxed, it is suspected, a great many bears 
into selling stocks short. At all events the rise this 
week looked more like the nervous buying by an over- 
extended bear crowd than purchases by those who have 
faith in the real underlying strength of the market. 

The only tangible evidence of a prospective better- 
ment in business conditions is to be found in the ideal 
state of the soil in the grain-producing states, where 
the moisture, due to the heavy fall of snow, has pre- 
pared the ground for the production of bountiful crops. 
But reckoning big crops before a blade has made its 
appearance is looking further into the future than is 
possible for the ordinary mortal to do. The menacing 
labor situation, with a prospective strike among many 
hundreds of thousands of mine workers, the continued 
high cost of living, a labor upheaval abroad, political 
uncertainties, with rival candidates threatening a dis- 
turbing, mud-slinging campaign, the continuance of a 
heavy commercial mortality and complaints of dull 
business, all point to the fact that those who are en- 
deavoring to revivify and galvanize into a new activity 
a stock market that long ago gave plain evidence that 
it was averse to going in either direction and had to 
be spurred into action, have a formidable task on their 
hands. Nevertheless, in times past an apparently hope- 
less situation has been turned into a boom. Important 
banking interests, who are aiding the speculators, aver 
that liquidation everywhere, in stocks and in general 
business, has been thorough; the people, despite many 
handicaps, have been saving in the last year or more, 
and that this accumulated capital must find an outlet 
somewhere. The hope is, of course, that this capital 
will flow into Wall Street. 

As yet it has not been disclosed whether a market 
broad enough has been made on which the professionals 
can work off their holdings. Success has crowned their 
efforts thus far, however, and they are very hopeful. 


THE SITUATION ON FRIDAY. 

Many of the more active stocks made new high prices 
on the present movement but offerings came out in heavy 
supply during the afternoon and there was considerable 
irregularity toward the close. The copper shares and 
smelters stocks were notably strong. The copper pro- 
ducers’ statement showed a smaller total of exports and 
only a comparatively small decline in the total of sup- 
plies on hand and the indications were that producers 
were catching up rapidly. There was little news bearing 
on market conditions but the feeling seemed to be that 
the bull forces had spent a great deal of their strength 
after two weeks of rising prices. 


CHICAGO & ALTON. 

There is little market for these shares at present. The 
common stock is quoted at 17 bid and 20 asked, the 
preferred at 35 bid and 66 asked. This wide differ- 
ence between the bid and asked prices show how much 
the market is groping in the dark about the value and 
prospects for these shares. The first seven months of 
the new fiscal year have been the worst this railroad 
has experienced in the last four years. Few shares 
are held by the investing or speculative public. It is 
undoubtedly better off without them. 


GREAT NORTHERN. 

Although this railroad is doing at present the best 
business of all transcontinental lines, yet there is com- 
paratively little activity in the stock. There is too much 
floating supply of it since several big holdings have been 
liquidated in the last few years and the disappointments 
of the bullish followers of the stock have been numerous 
of late. Yet the stock will, from present indications, earn 
about 10 per cent. this fiscal year. For the long pull, 
Great Northern among the high priced stocks looks the 
most attractive just now. 


MISSOURI, KANSAS & TEXAS. 

The decreases in net which this railroad has been 
showing in its new fiscal year are of a character to 
make shareholders feel uneasy. They were mostly due 
to increased expenses. The month of January has 
brought a decrease of $95,497 in gross and of $187,409 
in net. The first seven months of the current fiscal 
year show a decrease of $464,997 in gross and of $1,- 
163,599 in net. The indications are that hardly any- 
thing will be earned for the common stock. If the de- 
crease in net Should continue in the last five months 
of this fiscal year, the preferred dividend will be in 
danger. The flatness of both preferred and common 
shares are therefore not surprising. 


NEW YORK CENTRAL. 

With enormous financing before it, it is natural that 
the New York Central insiders are anxious to put up 
the best appearances. To this may be attributed con- 
stant support of the stock in weak markets and the ef- 
forts to advance it when the market weather is fair. Good 
earning statements, of course, help and the Central’s 
January statement shows an increase in net revenues 
of about $425,000. This showing is a surprise. The 
Pennsylvania, which operates in the same territory 
shows only decreases, but the Pennsylvania has no finan- 
cing to do at present. Whether New York Central 
will continue to advance above the price, to which as a 
5 per cent. payer, it is entitled, remains to be seen, but 
even the stability of the high price will be impressive. 
Our big men always make the market to suit their 
plans and ends. 


NORTHERN PACIFIC, 

Although January was another bad month for this 
railroad on account of the extreme weather, and the 
month closed with a drop of $329,000 in net against 
an increase of $416,000 in December, no fear for 
the 7 per cent. dividend is entertained as yet. That there 
is only little speculative interest in the stock is not sur- 
prising. There is not much speculation in the shares, 
for the situation is too clouded; then there is no short 
interest in the stock to be scared into buying. The 
fioating supply is still quite large. 


PANHANDLE. 

The annual report of this subsidiary line of the Penn- 
sylvania explains the recent activity in the common 
stock. It shows a balance of 8.38 per cent. on the $37,- 
137,000 common stock, against 7.11 per cent. in 1910 
when $35,666,810 was outstanding. Since the annual 
report made its appearance the common stock has 
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failed to advance further. When the bullish activity in 
favor of the common stock was resumed a few weeks 
ago, a price of 120 was predicted by those in charge 
of the campaign—which is evidently the price at which 
the boomers would like to sell out to others. They 
talked loudly of an increase in the dividend from 5 per 
cent. to 6 per cent. Such an increase is probable as the 
Pennsylvania, which owns $16,350,000 of the $37,173,- 
000 common and $22,470,700 of the $27,470,000 pre- 
ferred stock, is badly in want of increased income and 
will be the chief beneficiary from a higher dividend. 
But if the common stock dividend should be increased, 
the preferred dividend will also have to be raised, as 
both classes of stocks must share alike in all distribu- 
tions over 5 per cent. 


PENNSYLVANIA. 

The last fiscal year, which closed Dec. 31, 1911, was 
one of the poorest in the company’s history. It shows 
8.22 per cent. earned on the outstanding stock of 
$453,877,850, against 9.15 per cent. in 1910; 11 per 
cent in 1909; 8.96 per cent in 1908; 10.67 per cent. in 
1907, and 11.66 per cent. in 1906. In these six years 
the capital stock increased from $305,951,300 in 1906 
to $453,877,850 in 1911, while the profits for the share- 
holders have decreased almost 35 per cent. The Penn- 
sylvania Railroad’s margin of safety for the 6 per cent. 
dividend on the common stock is therefore rather small. 
The new fiscal year has so far failed to give any en- 
couragement. January started with a further loss in 
net revenue. That the shares remain steady at the 
high price around 123, at which they bring an income 
of only about 4.90 per cent. is due to confidence of the 
small army of shareholders in the future. 


UNION PACIFIC, 

The impression prevails that the poor statement for 
January has marked the end of the big decreases in net, 
caused by the strike of the shopmen, the recession in 
business and the severe winter weather and that from 
now on earnings will improve and some of the losses 
be made up. It is estimated that with all drawbacks 
of the last seven months the Union Pacific will still show 
about 14% per cent. on the stock and be able to con- 
tinue its 10 per cent. dividend. Important interests are 
talking more hopefully of the future, and February 
earnings will show a decided betterment. 


THE INDUSTRIALS 


AMALGAMATED COPPER. 

Despite some weakness in the price of copper metal, 
both home and abroad, the speculative group in contro) 
of Amalgamated Copper and allied copper stocks, suc- 
ceeded in driving the price of this stock up above 71, a 
price not previously seen since last July. The heavy 
short interest that had accumulated all the way down 
and which grew larger on the rise instead of smaller, was 
made very uncomfortable. This was intensified by the 
circulation of rumors that the dividend on Amalgamated 
is to be increased to 4 per cent. This is not impossible 
inasmuch as the Amalgamated crowd will do anything 
that is risky to boom the market for their shares. The 
public has not participated to any extent as yet. 








AMERICAN STEEL FOUNDRIES. 

It is a distressing report for the seventeen months to 
Dec. 31, 1911, which has just been placed before the 
shareholders of the American Steel Foundries. While 
the charges for interest on bonds, debentures, borrowed 
moneys and depreciation amounted to $1,016,134, the 
total income was only $757,103. This means a deficit of 

259,031. Lack of orders was of course the chief rea- 
son for this poor showing, and the shareholders could 
hardly find fault, if they only had the assurance of fair 
and square management in prosperous times. But their 
experience in this regard has been the saddest. In good 
times directors, under a secret contract, diverted a big 
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THE HIGH COST 
OF LIVING 


makes the investor of today demand a different type of 
investment than he did ten years ago. He still insists 
on absolute safety, but in addition requires a larger 
income. 
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The type of standard securities has been constantly 
changing to meet this new demand, and today there 
are securities which yield an income of 5% to 6% which 
are just as safe as those of ten years ago, which yielded 
4% to4¥%%. 

Have you the experience, the facilities and the time 
to make the best selections? WE HAVE—and as 
Investment Bankers can help you. 

Send for our booklet 
“ Judging Securities” 


Eastman, Dillon & Co. 


INVESTMENT BANKERS 
Members New York Stock Exchange 
71 Broadway New York 


Our Statistical Department will furnish complete infor- 
mation regarding any security of interest to investors. 
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slice of the profits into their own pockets, or squandered 
them for dividends probably because they owned most 
of the stock, and tried to make a market for their hold- 
ings. The outcome for the seventeen months preceding 
this calendar year and the record of the mangement is 
such as to be a warning not to touch the shares, even at 
the present low price. 


BROOKLYN RAPID TRANSIT. 


There is just now in evidence more speculative in- 
terest in this stock than there has been for quite a time. 
It has been prompted by talk of.a dividend increase from 
5 per cent. to 6 per cent. It may take some time be- 
fore such an increase takes place, but expectation is the 
force that makes a stock lively, and not consummation 
The company is doing well and if this continues for a 
year or so, there may be a better dividend. As the com- 
pany is not harrassed by tariff, interstate commerce com- 
mission rulings, etc., it occupies an advantageous specu- 
lative position. The 5 per cent. dividend is considered 
safe and in view of this, even if it should not come to 
a dividend increase so soon, the stock is worth around 
80 and even more. 


CENTRAL LEATHER. 


The improvement in both the common and preferred 
shares, noticed in the last few days, can hardly be at- 
tributed to a better opinion of the merits of the stocks. 
The showing of a deficit of about $3,000,000 in two 
years, is no inducement to buy the shares. The revela- 
tion of the condition of the company caused liquidation 





An Investment or A Speculation! 


Do not confuse investment with speculation. 
Investment is the purchase of stocks of a 
sound commercial enterprise, or railroad, gov- 
ernment or municipal bonds. 

Speculation is “taking chances” in the hope 
of winning money without-regard to the intrinsic 
value. ees 

We can assist you materially in selecting the 
proper kind of security if you contemplate mak- 
ing an investment. 


GisHoLo & (CHAPMAN 
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which was attended by a great deal of short selling, 
and this caused quick covering as soon as the market 
weather changed from cloudy to fair as was the case this 
week. The management is not only reckless as shown 
by the maintenance of the 7 per cent. preferred dividend, 
but also without consideration of the rights of the minor- 
ity shareholders, to whom all information beyond what 
the directors have seen fit to issue, was denied at the 
last shareholders’ meeting. No sane investor ought to 
put money into a company whose directors consider it 
their personal property to do with it as they please. 


SEARS, ROEBUCK CO. 


The common stock, of which there is $40,000,000, 
continues to go up, but with some profit-taking as the 
advance proceeds. This advance is just the means cf 
taking profit. What helps the move is the enormous 
business at present. February sales amounted tu over 
$7,000,000, against $5,500,000 in February 1911. But 
the first three months of the year are always the best 
mail order months. The severe weather has made more 
farmers than ever order through the catalogue rather 
than to go to their near-by towns for purchases. The 
boom is for distribution purposes and cleverly managed. 


WESTINGHOUSE ELECTRIC. 


Although it is conceded that the fiscal year which 
closes March 31, 1912, will far from show the same 
good earnings for the common stock as did the pre- 
ceding year when about 12 per cent. was earned, divi- 
dend talk has started again. This year’s earnings on the 
stock are estimated at about 6% per cent. If it should 
come to a dividend, it can hardly exceed 4 per cent. The 
company has evidently written off all that was wise to 
do and can now begin to do something for its patient 
shareholders. 


ST. PAUL EARNING ITS DIVIDEND. 


The St. Paul road earnings continue to show decreases. 
The month of January brought a decrease of $438,948 in 
net and the first seven months decrease of $996,347. The 
last fiscal year closed with a balance of only $126,000 
after payment of the 7 per cent. dividend, but that small 
balance was brought about only by the use of the surplus 
for two years of the Puget Sound line. The reduction in 
the dividend from 7 per cent. to 5 per cent. means a sav- 
ing of $3,326,000. The railroad is therefore earning 
more than the 5 per cent. dividend. It is also probable 
that the net from now on will improve as the severe 
weather which has involved enormous extra expenses is 
probably about over for the present fiscal year. All that 
can be said now is that the 5 per cent. dividend is being 
earned, and a little more. It is, however, doubtful 
whether a return to the higher dividend can be expected 
at an early late. There is, therefore, nothing in the near 
future to discount. St. Paul is a better stock than New 
York Central and has responded quickly to moderate 
buying this week. 





NORTHWESTERN’S SURPLUS A SAVER. 


Last January was one of the worst months in the his- 
tory of this railroad. The total operating income was 
only $219,729, while the fixed charges for that month 
alone amount to $807,198. The month therefore closed 
with a deficit of $587,469. This is the poorest showing 
of any Granger road.. The bad weather conditions were 
to blame for this. In the first seven months of the new 
fiscal year the decrease in net was only $585,535, or lesa 
than one-half of one per cent. on the total common stock 
issue. 

With a surplus of about $2,300,000 accumulated after 
payment of the regular 7 per cent. dividends, there is 
nothing alarming in the present poor showing. The rail- 
road will in the current fiscal year still be able to show $8 
per cent. earned on its common stock. The knowledge 


of this is back of the lack of liquidation in the stock, 
which is still selling above 141. 
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There is Money 


° 
in Apples 

F YOUR ORCHARD does not 
pay something is wrong. Send 
for one of our expert orchard men 
and he will tell you how to make 
your trees good dividend payers. 
New York folk are this very day 
paying five and ten cents apiece for 
apples—the kind you could produce 
if your trees were in top notch condition. 

Have them put there. We can do it for you. : 
Not in any mystic way, but just common sense 
pruning, repairing, spraying and feeding. 

But common sense is the most uncommon— 
so are men who know how to develop an or- 
chard. We have the uncommon kind. Send 
for one of our experts. He will tell you about 
our work. Send for our booklet: “Trees— 


The Care They Should Have.” 
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Shf Boston 
iS 624 Tremont Bidg. 


New York, 824 Fourth Ave. Bldg. 





Pittsburg 
744 Oliver Bidg. 







STERLING DEBENTURE OFFERS SOME ADVICE. 
A tirade has been launched by the Sterling Debenture 
Corporation against brokers who offer to lend money 


on stocks. We ourselves have had something to say 
about this practice. In the case of the Sterling De- 
benture Corporation it is the pot calling the kettle black. 
Even if the brokers this concern rails against are 
guilty of a pernicious practice, still they are running 
considerable risk by venturing any loans on Sterling 
Debenture securities, since to get out whole they must 
tind other victims to sell to if it happens that the bor- 
rower refuses to repay his loan. They would have lost 
a great deal, for instance, had they made loans on the 
stock of the American Telegraphone Company, the Ster- 
ling Debenture Corporation’s first-born. They sold this 
stock at $10 a share and it is now 50 ¢. per share. 

We have been highly amused by the advice given by 
the Sterling people: ‘‘Don’t get into the hands of those 
professional breakers of values.’’ Between the two, the 
investor fares equally ill. The one may be a profes- 
sional destroyer of values, if there are any values to 
ruin, but in the hands of the other (The Sterling De- 
benture) the investor is in the grip of an inflator. . 


NEVADA-UTAH PLAN MODIFIED. 

A plan for the reorganization of the Nevada-Utah Cop- 
per Co., has been agreed upon by the several interests 
in this company and was submitted this week to the 
stockholders. The new plan had modified some of the 
terms of the previous plans. Stockholders must sub- 
scribe to an issue of 6 per cent. bonds for each share 
of stock now held and for this assessment they will re- 
ceive with their bonds one share of stock in the new 
company for each share in the old company. This. is 
much better than at first proposed. 
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RECEIVER FOR STILWELL’S ORIENT ROAD. 
English Bondholders Act—Construction to Be Rushed— 
Proceedings Friendly. 

Reorganizers Expected to Find a Way to Raise the Bal- 
ance of Funds to Complete System. 

Edwin Dickinson, vice-president of the Kansas City, 
Mexico & Orient Railway Co., J. O. Davidson, a banker 
and capitalist of Wichita, Kan., and M. L. Turner, an Ok- 
lahoma City banker, were appointed receivers for 
the railroad in the Federal Court in Kansas City, 
Kan., on Thursday. The application for receivers was 
made by the International Construction Co., which had 
claims of $1,300,000; the Union Construction Co., which 
had a claim of $146,000; the Western Tie & Lumber 
Co., with a claim of $18,000, and the United States & 
Mexican Trust Co., representing the claims of the hold- 
ers of the $25,000,000 first mortgage 4 per cent. bonds. 
All these companies, the bondholders, are directly in- 
terested in the construction of the Orient railroad. The 
attorneys for the companies which applied for a re- 
ceiver state that the proceedings will not interrupt the 
construction of the remaining portion of the line, which 
will be rushed to completion under the receivership. 

The receivership becomes necessary through the cul- 
mination of uncontrollable, adverse circumstances; un- 
settled conditions in the Republic of Mexico cut further 
construction there short; crop failures in Oklahoma and 
Texas impaired the earnings; but even these adverse in- 
fluences might have been overcome had favorable finan- 
cial conditions generally existed. But ever since the 
panic of 1907 the railroads have found it difficult, be- 
cause of the demand on the part of investors for high 
Income-yielding bonds, to market securities unless they 
met this condition. 

Here was one of the reasons why the Orient had ex- 
perienced difficulty in raising further capital on its first 
mortgage 4 per cent. bonds for its completion as a trunk 
line. By bringing about a readjustment in the road’s 
securities to meet the prevailing demand of investors, 
the bondholders believe this difficulty will be eliminated 
and they will be placed in a position to complete the 
line much more quickly than otherwise would be the 
case. 

The receivership proceedings have considerably 
cleared the atmosphere. As The Financial World has 
repeatedly declared, the Orient will be built, because 
the necessity for a railroad in its territory is imperative, 
and as a completed trunk line it will fully vindicate 
the judgment of its builders. 

Considering the adverse factors whch have prevailed 
for the last five years, the Orient accomplished a great 
deal when it succeeded in completing and putting in 
operation nearly 900 miles of railroad. 

President A. E. Stilwell has done his best; he has 
fought against great odds and deserves the fullest credit 
for having brought the project so near to success. Credit 
for what he has accomplished will not nor cannot be 
lessened because it is now expedient to appoint re- 
ceivers as the most practical plan to provide ways and 
means to raise the balance of the funds and carry the 
project through as originally planned. 

The holders of the Kansas City, Mexico & Orient Rail- 
way ought to stand together. They should not be fright- 
ened into sacrificing their securities. When the road 
is finished they will, we feel, be fully compensated for 
their patience. 


TOLEDO, ST. LOUIS & WESTERN DOES POORLY. 

To what poor condition this railroad has come is 
evidenced by a comparison of the net earnings for the 
first seven months in the last four years. These net 
earnings in the new fiscal year so far have been only 
$465,269, against $733,153 in 1911, $1,138,813 in 1910 
and $1,041,184 in 1909. It takes about $95,000 a 
month to meet fixed charges, on which less than $70,000 
per month has been earned so far in the new fiscal year. 
The last fiscal year closed with a deficit of $325,000. 
The price of the common stock around 13 and of the 
preferred around 32 hardly reflect fully the desperate 
position. . 
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STOCKS BONDS GRAIN 
Weekly Financial Outlook 
Improvement in prospects for Missouri Pacific under the present manag: 
ment set forth in the current issue. Sample copies sent on applicatior 
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AMERICAN GAS GOES HIGHER. 


The controversy between Henry L. Doherty, who last 
week demanded of the directors that he be allowed to exer- 
cise a valuable option on several thousand shares of Amer- 
ican Gas & Electric common stock at par, which demand 
was refused, had no adverse effect on the stock which 
has lately made a new high record of 89%. This cer- 
tainly seems to be quite high enough for a stock whose 
par is $50 and quite adequately reflects the value of the 
20 per cent. stock dividend ‘‘melon’”’ which was declared 
last week at the same meeting at which Mr. Doherty 
made his demand that the stock be turned over to him 
This latter event was detailed exclusively in The Finan- 
cial World and when it becomes fully known there is 
bound to be considerable discussion. 

Owing to disclosures of very heavy earnings by the 
company, some interests have been buying the 6 per 
cent. preferred stock and this buying has sent the 
stock up around 50. For a long time it had been around 
45. The common stock dividend of 20 per cent. is pay- 
able to stockholders of record March 15. 





HOW ARE YOUR BONDS RATED? 


John Moody’s ratings of railroad bonds in 
**Moody’s Analyses of Railroad Investments,”’ 
are used everywhere by investors and bond buyers 
in passing upon proposed purchases. Nobody who 
had referred to this book during the past three year 
would have bought poorly secured bonds. 


Send for circular. 
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(JOHN MOODY, Pres.) 
35 NASSAU ST., NEW YORK Tel. 1299 Cortlandt 
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NOTES OF BOND SALES, 
Haddonfield, N. J.—The Borough 
suncil will receive sealed bids until 
reh 25 for $150,000 4% per cent. 
eet improvement tonds which will 
n for 30 years from April 1, 1912. 
bid below par will be considered 
da certified checx for 2 per cent. 
the amount of tenders must accom- 

each bid. 


Licking Co., O.—County Auditor C. 
Riley will receive bids until noon 
Wednesday, March 20, for $210,000 
per cent. serial bonds known as 

bonds for road improvement pur- 
ses. Ten per cent. of the amount of 
ch bid must accompany tenders. 


Sea Isle City, Cape May Co., N. J.— 
wer disposal and street improvement 
nds totalling $60,000 will be disposed 
to the highest bidder on March 11. 
They will bear 5 per cent. interest 
nd mature in 1941. Two per cent. of 
e amount of bids is asked. 


Rensselaer County, N. Y.—County 
Treasurer Riley, of Troy, N. Y., will 
eceive bids until March 15 for $45,000 
{ per cent. real estate purchase 
bonds which will mature $3,000 annu- 
lly until all are cancelled. 


Delphos, Allen Co., O.—School bonds 
bearing 4% per cent. interest to the 


amount of $25,000 will be sold on 


March 20. Bids will be received by 
G. S. Weger, Clerk of the Board of Ed- 
ation The bonds will be paid off 


500 each year for 30 years after 1915 
nd the remaining $10,000 in 1945. 


Greeley, Weld Co., Colo.—$41,000 
school bonds bearing 5 per cent. and 
aturing 1942 will be sold to the high- 
st bidder on March 11 E. B. Coulter. 
Secretary, will receive the bids 


Navarre, Stark Co Water works 
bonds for $25,000 bearing 4% per cent. 
nterest and maturing $1,000 each year 
after 1913 until paia, will be sold on 
Mareh 19 Two per cent. of the 
mount of bids must be deposited. 


ARKANSAS & EASTERN 
BONDS. 


CENTRAL 
RAILWAY 
The bond investment house of D. Ar- 
thur Bowman & Co., Third National 
sank Building, St. Louis, has issued a 
ircular on the issue of the first mort- 
age guaranteed 5 per cent. gold 
bonds of the Central Arkansas & East- 
ern Railway Company, which is an 
mportant part of the prosperous St. 
Louis Southwestern Railway system. 
These bonds are offered at a price to 
net about 5.15 per cent. The total in- 
come of this road in 1911 was $2,503,- 
037.13, while for 1910 the income was 
$2,013,658.89. The income for last year 
was more than twice the fixed charges 
for interest and rentals, the total of 
the latter items being $1,182,602.21. 
MONEY FOR 
SCRIBER, 
Louis Guenther, Esq., New York City: 
I bee to send you our check for 
$4.00 in payment for one year’s sub- 
scription for The Financial World, 
nd to say that we have derived a 
sood deal of benefit from your paper 
the past year. You will be surprised 
o doubt to learn that it has saved us 
great deal in the line of cashing 
checks, as the information that we 
ave been able to get from your ser- 
vice has been of such a kind as to 





SAVED THIS SUB- 


enlighten us regarding checks of a 
uestionable character, which we are 
requested to cash on numerous occa- 
ions in the hotel business, I con- 
ider that you are rendering the pub- 
lic a great service, as that which ap- 
pears in your paper can be relied upon 
s being as near the truth as is pos- 
sible to make it. 

THOMAS M. CARROLL. 
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WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The English labor troubles and the 
weather in the Soyth have been the 
leading features of interest in the Cot 
ton market this week. The market re- 
mains under bull domination with the 
short interest practically eliminated, 
and prices are mainly dependent upon 
manipulation as to whether they are 
to be maintained or advanced We 
prefer to sell on a scale up, as the 
fundamental conditions do not war- 
rant a sustained advance 

COMMERCIAL CONFERENCE 
CALLED. 

The Department of Commerce and 
Labor at Washington is sending out a 
statement calling attention to the fact 
that the President on March 1 signed 
a statement in which attention is in- 
vited to the great value that would 
result from the establishment of a na 
tional organization broadly represen- 
tative of the commercial interests of 
the whole country. 

In accordance with the terms of th 
statement, a meeting of representative 
commercial and industrial associations 
of the United States is called to be 
held in Washington, D. C., April 15 


INTERNATIONAL COMMERCIAL 
CONGRESS, 

President Taft, Secretary of State 
Knox and Secretary of Commerce and 
Labor Nagel will be among the chief 
guests and speakers at the Interna- 
tional Congress of Chamber of Com- 
merce to be held in Boston Sept. 24-28, 
next Delegates from countries all 
over the world are expected, and after 
the business sessions a special train 
will carry the delegates on a tour of 
the principal cities of the country. In- 
ternational banking questions, the es- 
tablishment of a permanent court of 
arbitration, international commercial 
statistics and kindred subjects will be 
discussed by the Congress. 


“WORKING DOLLARS.” 

The Manufacturers Commercial Com- 
pany, of 299 Broadway, New York City, 
has issued for distribution a pamphlet 
under the above title in which the ad- 
vantages of quickly marketable short- 
term investments netting 5 per cent 
ire set forth. A well known countrys 
banker and Thomas A. Edison are 
quoted in support of the arguments 
made in the pamphlet. “What's in a 
Name” and some extracts from prize- 
winning articles written on savings 
are also features of this pamphlet, ~ 








$50,000,000 
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Marconi 
‘Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 
27 William Street 
New York 

Telephone Broad 5545 











DIVIDENDS 
AMERICAN MANUFACTURING CO. 


No. 65. Wall Street. 
: New York City, March Ist, 1912. 
THE 60TH CONSECUTIVE QUARTERLY DIVI- 
DEND of ONE AND ONE-HALF PER CENT. 
(4%) and an ADDITIONAL DIVIDEND of TWO 
PER CENT. (2%) have been declared on the 
stock of this company, payable March 30th, 1912, 
to stockholders of record March 15th, 1912. 
HENRY R. MURRAY, Secretary. 


Ek. DU PONT DE NEMOURS POW- 
DER CoO. 

Wilmington, Del., Feb. 28, 1912. 
The Board of Directors has this day de- 
clared the regular dividend of 2% and. also an 
extra dividend of 1% on the Common Stock 
of this company, payable March 15, 1912, to 
stockholders of record at close of business on 
March 5, 1912; also, dividend of 1%% on the 
Preferred Stock of this company, payable April 
25, 1912, to stockholders of record at close of 
business on April 15, 1912 

ALEXIS I DU PONT. Secretary. 


CALIFORNIA ELECTRIC GENERAT- 
ING CO, 

At a meeting of the Board of Directors 
of this company held February 27, 1912, a 
quarterly dividend of one and one-half per 
cent. on the preferred stock of the com- 
pany was declared payable April 1, 1912, to 
stockholders of record at the close of busi- 

















ness March 20, 1912. The books remain 
open. F. M. TOMPKINS, Treasurer. 
PACIFIC GAS AND ELECTRIC Co. 
A meeting of the Board of Directors has 
een called for 3:00 o'clock P. M March 15, 
19! 4 for the purpose of declaring a quarterly 
dividend (No 1) of $1.25 per share upon the 
Common Capital Stock of this Company, pay- 
ible on Apri 5, 1912, to stockholders of record 
at 3:00 o'elo P M March 15, 1912 The 
Transter books will not close and owners de- 
iring checks payable to themselves should have 
Ock certificates issued in their own names on 
r before the last mentioned date Checks for 
lividend will be mailed 


D. H. FOOTE, S« tary of the 
— ACIFIC GAS AND ELEC rRIC ee hh 
san Franciseo, California, March 6, 1912 





MEETINGS 
SOUTHERN PACIFIC COMPANY. 








NOTICE OF MEETING 
165 Broa lway, New_York, N. Y. 

The Annual Meeting of the Stockholders of 
the Southern Pacific Company will be held at 
} Office of the Comt an in Beechmont, Jef- 
ferson County Kentucky on Wednesday, April 
hird 1912 it twelve o'clock noon standard 

for the election of Directors and the 
tion of all such other business as may 

egally come before the meeting, including the 
ipproval and ratification of all action of the 
Board of Directors and of the Executive Com- 
mitts e since the last annua meeting of the 
sto older the Company 

or the purpose of the meeting the books for 
the insfer of stock zm he closed at_ three 
Ve lod k P. M., on Tuesday, ~ “yr 5. 1912, and 
will be reopened at te n o'clock M., April 4, 
191 

R order of the Board of Directors. 


ALEX. MILLER. Secretary 
Dated February 6. 1912 


NEW LOANS 
RE-ADVERTISED 


$150,000 


BOROUGH OF HADDONFIELD, N. J., 
FOUR AND ONE HALF PER CENT. 
STREET IMPROVEMENT BONDS. 


The Council of the Borough of Had- 
donfield, invites sealed proposals for 
the whole or any part ef $150,000 of 
Street Improvement Bonds of the de- 
nomination of $1,000 each, bearing 
date April list, 1912, with interest at 
4% per centum, payable semi-annu- 
ally at the office of the Borough Treas- 
urer, Haddonfield, N. J., said bonds to 
be payable after thirty years from 
the date of issue. 

The proposals for the above-men- 
tioned bonds addressed to Hon. Charles 
O. Brown, Mayor, Haddonfield, N. J., 
endorsed “Proposals for Street Im- 
provement Bonds,” will be received by 
the Clerk of the Borough until MON- 
DAY, MARCH 25TH, oe up to the 
hour of 8 o'clock, of the same 
day, who will certify th thereon the time 
of their recejpt by him. 

Said proposals will be _ publicly 
opened at a meeting of the said Coun- 
cil to be held in the Council Chamber 
of the said Borough of Haddonfield, 
on the 25th day of March 
1912, at 8 o’clock, p. m. No award 
will be made on any bid below the 
par value of the bonds. 

Said proposals must be accompanied 
by a certified check payable to Chas. 
E. Magill, Borough Treasurer, for two 
per centum of the amount of the par 
value of the bonds bid for. 

The Mayor and Council reserve the 
right to reject any or all bids as may 
seem best to them in the interest of 
the Borough. 

Any information with regard to this 
bond issue will be furnished by ad- 


dressing 
ALLEN CLYMER, 
Haddonfield, N. J. Borough Clerk 








NOTICES 


CONTRACTORS! 


Subway bids Opened 
March 22, 1912 


for the construction of Section 2-A of the Lex- 
ington Avenue Rapid Transit Railroad of New 
York City. 

530 feet of four track subway, between Walker 
Street and a point 50 feet north of the center 
line of Howard Street, embracing the Canal 
Street station and the underlying portion of the 
Canal Street subway. 

Write or call concerning forms of contracts, plans 
and specifications. 


Public Service Commission 
FOR THE 





First District 
154 NASSAU STREET, NEW YORK CITY 


_ 





Real News and the Truth. 
The Financial World, New York: 

I have been a subscriber of your pa- 
per for a few months and enjoy read- 
ing it very much. It tells more real 
news and truth than anything I have 
ever had in its line. 

MARTIN A. JANES. 





Saved from Crooked Promoters. 
The Financial World, N. Y. City: 

I value your opinion very highly be- 
eause as I have read your paper for 
so long I have observed that you are 
conservative in your views and yet not 
narrow or _ hidebound. Your views 
have several times saved me from tne 
clutches of dishonest promoters. 

H. R. HARRIS. 





To Safeguard 


your investment in advertis- 
ing requires the use of that 
publication offering the highest 
possible percentage of financial- 
ly desirable readers. 


The Churchman, The Nation- 


al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N. Y. 

















The 
United States & Mexican 


Trust Company 


Incorporated 1901 


Resources, $2,797 595.98 








OFFICERS 
A E. STILWELL ‘ ‘ President 
B R. MERWIN . ‘ » Vice Presiden 
B. B. THRESHER Vice President 
LK.BROWN . : . Vice President 
J.S. BRAITHWAITE Vice P res. and Mgr. | ondon 


WM. LEEKARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pies. and Myr. City of Mexice 
MATT C. SMITH ° I reasurer 
FRANK H. RICHMOND ° Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. . Asst. Secretary 


The facilities of our various Offices an 
Departments are extended tu Investors 
and Dealers in Securities and in Land 
Timber, and other Properties. 


Offices 


Kansas City, Mo. v. S. & Mexican Trust Bid 

City of — ‘o, U. S. & Mexican Trust B 

London, En 8 and 9 Austin Friars, E 
Hol 


Amsterdam, land, Sophiaplein No. 2 





Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 





FOR SALE 


FOR SALE, CUBA—linar del Rio, 
33.333 acres noted Remates tobacco 
lands. Two hundred established to- 
bacco farms, improvements valued at 
$150,000. Valuable hardwood timber, 
$100,000; rental income, $15,000; pric¢ 
$200,000; no division. = & @ 
MILLER, Plaza, Havana, Cuba. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
hrough 
THE FINANCIAL WORLD 
18 Broadway New York 











Do You Know 
The Trend 
of the 
Stock Market 


The Trend Letter 
Issued Every Thursday 














Shows the technical position of 
the Stock Market and forecasts 
the direction of the next im- 
portant swing. 

This Letter is based upon an 
analysis of the tranesetions re- 
corded on the ticker ta 

The Trend Letter is a solutely 
unique. It embodies the correct 
principle in stock market an- 
alysis. As evidence of this, it 
has anticipated all the main 
movements since the date of its 
first issue. C 

Terms:—One Month, $5. Six 
Months, $25. One Year, $50 
Issued every Thursday. Special 
letter issued on any important 
change. Night Letter, “Collect” 
to distant subscribers without 
extra charge. 


THE MAGAZINE OF WALL ST. 


Formerly “The Ticker and In- 
vestment Digest.” 


387 U.S. Express Bldg., New York 
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MISCELLANEOUS STOCKS, 
Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 


Bid. Ask. 
Am Bank Note com.........--.+++ - 41k 43% 
ee errr TT Te 51 5244 
SE BN sini ieb ects onsdeccnsassesee 127 129 
ih Ce OO in 0 06a0n6nkendceesnse 225 230 
Am Chicle pf ............ Lesbaohanean 106 =6108 
Aan Coal Products. ...0ccccccccccses 96% 97% 
"Sc es 9S Ree 49 51 
RD ING 566: 5chcsiacecnseceed 75 90 
Be FE OE 5.055 6.6.6060.00:6 cemcrcecas + 5 
Am Type Founders..........-++.++++ 45 47 
Am Type Founders pf...........+..- 99 105 
Am Type Founders d 6s...........++- 100 103 
Am Tvpe Founders d new...........- 100 105 
Auto Sales Gum and Chocolate...... 69 71 
Babcock & Wilcox........ c-csseeees 101 103% 
OEE MED ik ccusecrcsbeoncccase 12 40 
SSE GP EEE DE vccc.ccvcssccsesees 80 100 
IIE, S506 wecbadcadcdacennsed 126 127% 
rr 108 110 


Computing, Tabulating & Recording 55 56 
Conn Ry & Lt j 











DEEL id .n6ues Wactdedeeerrecescens 138 140 
OS eee 158 163 
Eh PORE PORE C8 00s cccccscceccccce 92 96 
Empire Steel & Iron....... 5 10 
Empire Steel & Iron pf .... 35 40 
3 Se error rrr rrr 80 90 
Se bia cinee cvssccvecsscece 120 130 
PROG SEEN GOO 6500064. c0ccccccesece 8 12 
International Nickel com...........++ 280 290 
International Nickel pf...........+++ 101 103 
International Nickel 5s...........++- 100 101% 
International Silver.........ccccsssce 70 80 
International Silver pf.............-. 125 130 
SEE GED Bee Bie bcc sincccsvccecces 125 128 
National Cash Reg pf.........+.-++++ 120 130 
Niles-Bement-Pond ...........+.++- 90 100 
Niles-Bement-Pond pf 95 105 
CE MONON ccc ssicccseeves ce Jae 80 
NE 5 i550 5s0900s00ncsacess 101 103 
a ES errr 64 65 
Pacific G & B96... ccccscccccccccccce 91 94 
EE, PENNE att e060decndsrccvcens 205 215 
Pope Manufacturing ............-.-. 35 49 
PETE cv cenceseseccccccosee se OP ass 
ee rere 194 200 
IR IPE ob600000cseccssecsnes 110 111% 
NN Go Te OE Btictccccccces c0ccssees 119 121% 
NY CEE. ccusiccvcecesesoces 66 125 129 
EE EE EO banccccsusccsccssess.« 2 EE 
Ee POE GA vcsesccsss cccosesesns 97 102 
BVOMIOR POCKETIEBs 20662 ccccccccescces 5 8 
Trenton Potteries pf........-.,.----- 50 55 
Trenton Pot Fdg. ctfs.......... «+++ 40 60 
SNOW CNN cocccccecscccecs essece 142 145 
SE NNN 65000060s0ss0rccvsecesena 204 23 
Union Typewriter..... ..-es05 sees 35 39 
Union Typewriter Ist pf...........- 106 +110 
Union Typewriter 2d pf........+- «+ 103. 108 
OF © Pimigeie COUR s cc... cc cc nscecs 89 95 
US Finishing pf...... eee - 105 110 
U S Finishing Ist 5s.. tactagsse s | 6c 
U S Finishing con 5s.. demaceabak= at ae 
FB WEO0O8 ooo ccceecons oe rey eer 11 13 
U S&S Motor pl... ..cccccccccccccccccces 44 46! 
SM ONO Ts cc ccacnccesccedsxesen’ ae &7 
WEE TIM itarecsienewsccteesasesse 16 20 
DME PEER osc cccccsccxiccvesnseswe 12% 14 
SUN ons cc acaccnd. cesta cddedes 27 30 
West Power pf... ..c.csccccccccceces 55 59 





*Ex Dividend 





CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS, 


The following quotations of gas, electric light, 
power and railway securities are furnished by 


Lamarche & Coady, No. 25 Broad Street, 
York: 


Shee 5 FT COR GROG soc ccc ccsicccsecs 299 
'C Ry & L Co6pccum pfd stk.... 
rri City Ry & L_com stock. 
‘Ki —_ Co Elec Lt & Pr stock 
» Gas Co Ist 5s, 1937 
>G L Co gen mtg 5s, 1944 
5 South L & T Co col tr 5s, 1940....... 
syracuse Gas Co Ist 5s, 2946. ....... 
rri-City Ry & L Co Ist 5s, 1923..... 
Vast. Ry & E Cocons 4s, 1951. ..... 
\m L& T Co6pccons pfd stk 
Mil G L. Co let 40, 1027....2.scccces 
New Amst G Cocons 5s, 1948 
'N Y & ER GCo Ist cons 5s, 1945, .. 
NY & ERG Co Ist 5s, 1944 
icific Gas & Elec com 
Pac a they & Elec pfd 


Ry 
C Pate Water P Co Ist’ 5s, “1929. see 
jinghamton Gas Wks Ist 5s, 1938... 
lyn Un Gas Co Ist cons 5s, 1945... 
utte Elec & Pow Co Ist 5s, 1961... 
ent Un Gas Co Ist 5s, 1927........ 
mn Ry & L Co Ist 4s, 1951 
on Gas & El Co gen mtg 5s, 1949... 
i rior lien 5s, 1923... 


yuit G L Cocons Ist 5s, 1932 
rand Rap G L Co Ist 5s, 1915...... 
ernational Traction, Buffalo, com. 
ternational Traction, Buffalo, pfd.. 


at moe Ce tat 5s, 1925.... 


ngs Co * ‘ee e P Co pin 6s, 1997... 
Madison G & E Ist 6s, 1926 
mmonwealth Pr Ry pfd..... 
mmonwealth Pr Ry com.... 





tAnd accrued interest 








wie Phi LIGHT AND TRACTIUN 
SKC URITIES., 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 
tAmerican Light & Traction com..... 299 302 
tAmerican Light & Traction —_ = 109 
tAmerican Gas & Electric com. * 88 
tAmerican Gas & Electric pfd 48% 49% 
American Gas & Electric Ist 5s 86 88 
American Power & Light com 74 76 
tAmerican Power & Light pfdex div.. 86 88 











tCities Service Co cOM........0.ee0e05 88 90 
tCities Service Co pfd........---+-+--- 82% 83% 
Denver Gas & Elec stock...........-. 200 os 
Denver Gas & Electric gen 5s......... 95 96 
Empire District Electric pfd.......... 81 84 
Empire District Electric bonds........ 82 84 
Lincoln Gas & Electric...........+++- 34 36 
Pacific Gas & Electric com........+...- 64% 65% 
Pacific Gas & Electric pfd.........-... 91 92% 
Western Power com........-..0+++++: 28 31 
Western Power pfd........-.-+ssseeees 56 59 
tEx- —— 
KAILWAY SUPPLY STOCKS. 
Quoted - Chas. H. Jones & Co., 20 Broad St. 
Bid. a. 
Acme White Lead com..........+..+..- 28 
Acme White Lead pfd.........++.--+.- 24 3 
American Brake-Shoe com.....-.----- 94 95% 
American Brake-Shoe pfd...........-- 132 135 
American Vanadium...... . «-...++e: 500 700 
American Seating com........+.sse00. 4 7 
American Seating pfd.......-.++-++-+ 35 40 
Atlas Portland Cement com .......... 55 65 
Atlas Portland Cement pfd............ 95 110 
Maone Te WiUCORs ccc ccsccccccvocsees 101 102% 
Baldwin Locomotive Works pfd...... 103% 104% g 
Baldwin Locomotive Works com...... 50% 51 \ 
Barney & Smith Car........ccccccsees 10 15 
Barney & Smith Car, pfd.............. 30 90 
Basil CF CG) GB ow occ cose cccccscccecees 10 20 
Rr rer er ere 93 97 


Bucyrus Company pfd... ‘ 
Canadian Gold Car Heating & Lightin ig 10 25 
Cambria Steel. 


Chicago Pneumatic Tool ..........+..- 45% 46ly 
Chicago Railway E pigment. i ila blaeidani 7 81 
Consolidated Car I pened scm 65 
Crocker Wheeler com ..........----.. 90 95 
Crocker Wheeler pfd.. Sree. ae 
Crucible Steel Co com...........-+++++ 9% 10% 
Crucible Steel Co pfd.........-.+-+++- 80 82 
Diamond Rubber. ........-..-e+eeeees 283 287 
Dixon (Joseph) vecppcnet fiiddndataveaan 245 255 
lannery Bolt... ; eee 250 350 









General Railway Signal com.......... 
General Railway Signal pid,... ; 
Gold Car Heating & ne. ‘ss 
Goodrich (The BF) errr er 
Goodrich (The B F) Co pfd............ 
ee Fe eearrrrrrrree - 
Griffin Wheel Co pfd.................. 
PENS PONT CO 60.00 oc cccecccser.sic 
Hale & Kilburn Ist pfd..............+. 
SUE CE CMI nce kinda ds 000 spbie as 
INS@SPSON RADE COM. ....-cccescccccccs 
EREEONRONE OFG..6 600c0ccececccvses 
Johns (H W) Manville com........... 
Johns (H W) Manville pfd............ 
RNIN TIONED gina s cose snceesoess 
Pennsylvania Steel pfd..............+.. 
Pettibone Mulliken Co ...........e00. 
eR Oe eer 
Pyle-National Electric Headlight..... 
Safety Car Heating and Lighting...... 
Standard Coupler com........-...+++- 
Standard Coupler pfd..............++- 
Standard Screw cOm........0.--eseee: 
Standard Screw pfd.........scccccece 
Symington (T. H.) Co pfd..........-. 
Urion Switch & Signal  checvesaces 
Union Switch & Signal pfd............ 
United States Light & eotion com.. 
United States Light & Heating pfd.... 





IE BIIII cans 9500004 c0ecenndods 2 


Ward Equipment Co com............ 
Ward Equipment Co pfd......... 
Vale & Towa BEls,.00:.ccsicscesseevs 





ivy BUND 


Quoted by Bey er & Co., 52 William Street, 


ew York City. 


id Asked 
Aberdeen Lt.& Power Ist 6s1931 100% uien and int. 


Am. Tel. & Tel. 44 ctfs. 1929... 91% 
Amer LL Founders 6s 1939. .101 
7 


Cen. Leather Ist 5s 1925........ 94 

C.B.& Q. R. R. Denver Ext. 
PS ER Rare 99 

Col oe. R. R. Refdg. & Ext. 


4%s 192 
Denver on & Electric 5s 1949. 95% 
Erie (N. Y. & Greenwood Lake) 

OD BGs kos avcunnccteestasigs 101 
Gen. Electric 34gs 1942......... 82 
Imperial Chinese Govt. 5s 1951 = 
Int Steam Pump. Ist 5s 1929.. 92% 


Laclede Gas 5s 1919........ ... 102 
Liggert & Myers Tob. Co. 5s 
1951. . 94 


Mo., Kan. & Tex. R.R. 4s 2004. 79 
National Ry. of Mex. 44%s 1957. 92 
New York Air Brake 6s 1928... 98 
N.Y., N.H.& H.R.R. 3%s 1956 92 
N.Y.,N H. & H. R.R. 6s 1948. .130 
New York City bonds.......... 4.154% 
No. Carolina Pub. Ser. 5s 1934. 91 

P. Lorillard Tob’ Co. 5's 1951... 95 
Pocahontas Con. Collieries Ist 


5s 1957.. 87 
Pub. Service Cc rp ‘of N. J 'Perp. 
Mas gaaexakatend sede 105 
Rep. of Cuba Internal 5s Opt. 
Ph om Kat vasee ae 99 
Pac. Ry -San Fran. “Termi- 
"es 4s 1950. 91 


*So. Ry -Mobile e & ‘Bi irmingham 
4s 1945 
U.S. Panama Canal 3s 1961....101 





* $200 denominations only. 





INCINNATI SECURITIES, 
Quoted oy W. E. Hutton & Co., Broad and Wall! 
Streets, New York. 

American Rolling Mill................ 
American Rolling Mill pfd............ 
Cincinnati & Subur, Bell Tel ......... 20 
Cincinnati Gas & Electric............ 
Cincinnati Gas Trans... .....sc00ccsees 
Columbus Gas & Fuel...........-..+- 
Columbus Gas and Fuel pfd.......... 
Columbia Gas & Electric.............. 
Cincinnati Union Stock Yards........ 
Cincinnati Milling Machine........... 


1g Machine. 
Fay & Egan pfd....... ; 
Fleischman Co com 


Pisiachman Ce pid... ..cceccoceensecs 
Globe Soap..... BAPE RR ey 
Globe Soap Ist pfd. 


Globe Soap 2d pfd.... 

Globe Soap Speci: al pfd.. 
Globe-Wernicke .... 
Globe-Wernicke pfd.. : 
Kroger Grocery & Baking Co.. 
Kroger Grocery & Baking Co pfd..... 
Kroger Grocery & Baking g Co 2d = tt.. 
Philip Carey pfd.... : 
Proctor & Gan ible... 56eee aces eras 
Proctor & Gar nble seal coc cssecccesece 
U S Printing 


By ete Pete Cs io. ss ccescccasesns 
Columbus Xenia 

Plo) } 
CNO&T P pfd.. 

Little Miami Gua sranteed a igine eB oue a bee 
CN &C Lt & Traction........... 
CN&CLlt&Tr ion pla. Kane 
Cc Rah nd Salary og ee 

Ohio Traction RON EE ey 

Ohio Tractior 1 pfd... 

Columbus Rail way, pfd 

So Ohio Ist Cons Gold 5s..... 

oe § Toh FO? eee 
CN&C Ce ns Ist Mtge 5s 


Columbus Railway 5s........ 
Columbus Railway 4s 


Columbus Gas Ist Gold DR ca ehrnise teas 
Cin Edison Electric 5s. 
Cin Gas Tr ans (Guar)... 


Union Lt Hi at & P Ist Mtg e ee 

Col Gas & Elec 5s ‘5 
Ly. & TOL Bet Mite Ewoceccccsssves. . 
Guyahoga Tel. Co. Ist 5s... nae 


tEx. Div. 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 
MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 














The Financial Indicator 
INDICATES 


Because it gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks. 
Also because it gives the result of tabulations 
covering the movement of the Average Prices 
the Average Yield, the Total Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
PUBLISHED WEEKLY 


ASK YOUR BROKER FOR A COPY 
The Financial Press, 124 Front St., New York 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 













First Mortgage and Collateral Trust 
Sinking Fund Gold Bonds 


REPUBLIC IRON AND STEEL COMPANY 


On behalf of the Republic Iron and Steel Company, the undersigned 
hereby offer to purchase 260 Bonds at 105 and accrued interest. 

The right is reserved to reject any and all tenders and to terminate this 
offer without notice. : 


KANSAS CITY, MEXICO & ORIENT RAILWAY 


To the Bondholders: 

Following the receivership of the Company just announced a Com- 
mittee is now in process of formation to safeguard your interests, the 
personnel of which will be shortly announced. Representatives of the 
English security-holders are here and are co-operating in the forma- 
tion of the Committee. 

A Plan will be announced in due course. 


SAMUEL UNTERMYER, 





TO THE HOLDERS OF THE 





OF THE 


DUE OCTOBER 1, 1934 


BLAIR & CO. 


24 Broad Street 
NEW YORK 


















LORD MONSON, 

Chairman London Finance Committee. 
FREDERICK HURDLE, 

Member Finance Committee. 
CECIL BRAITHWAITE, 

For English Bondholders. 








Counsel. 












SINISTER INFLUENCE IN UNITED WIRELESS. 
We Correct Ourselves by Withdrawing Favorable Opin- 
ion of Reorganization Plans. 

In commenting in our last issue about the reorgani- 
zation plans proposed by a committee of stockholders 
for the United Wireless Telegraph Co., we expressed 
the view that the purpose appeared to be legitimate 
and sincere, although we pointed out at the same time 
that the enterprise must still overcome many difficulties 
before it had any reasonable chance to become pros- 

perous. 

Some facts brought to our attention since our article 
was written have made us change radically our first 
impression. Instead of this committee representing the 
deluded stockholders, as we were led to believe, we 
now learn that C. E. MeAdow, of No. 1 Wall Street, is 
the most active influence in directing the reorgani- 
zation. This gentleman at one time operated the Un- 
listed Securities Exchange, which was organized under 
his wife’s name. 

McAdow is not the proper man to manage a reorgani- 
zation of the United Wireless Telegraph Co., and as 
long as he is identified with the proposition we are 
compelled to revise our views as to the sincerity of the 
movement. 

it will be far better for the stockholders that they 
keep their money and charge off this unfortunate in- 
vestment to experience. There is no more chance that 
the company will succeed with McAdow planning for 
its future than there was when Christopher Columbus 
Wilson was at the helm. 

WHY U. S. STEEL MOVED UP. 

The character of the rumors resorted to to boom 
Steel common and squeeze the shorts, is shown by the 
report that the government had decided to settle amic- 
ably the suit for disintegration of the Trust. This was 
a silly story and was quickly denied. Nevertheless ii 
worked on the nerves of the bears. Politically such a 
settlement, even if it were contemplated by the law de 


partment of the government, would be the worst set- 
back possible for the Administration at this juncture. 
What seems to have prompted short covering in the last 
few days has been the fact that the bears lost patience 
because stocks advanced on bad news. Another influ- 
ence was the showing that at no time before has there 
been so many Steel shares held in Europe—1,148,408 
common and 299,415 preferred shares. Of this 801,633 
common and 176,875 shares are in England and 244,113 
common and 26,340 pfd. in Holland, while cautious Ger- 
many holds only 2,096 common and 3,285 preferred 
shares. It has always been the policy of the Steei stock 
boomers to shift as much of the stock to Europe as pos- 
sible. This makes for a scarcity of the stock here 


JACKSON, BONNER & CO.’S TRAIL OF VICTIMS. 

To The Financial World the news is no surprise that 
complaints have become general among customers of 
Jackson, Bonner & Co., who had offices at 50 Broadway, 
because of their inability to secure a settlement. We 
expected sooner or later an ending of this sort for 
everyone who entrusted any money to these people. The 
firm was in business only to skin their victims. In com- 
menting upon a Porcupine mining proposition Jackson, 
Bonner & Co., were exploiting early in 1911, and in 
which they were trying very hard to induce investors 
to rush into, we stated in our issue of June 3d: 

“If you are slow and don’t hurry, you will miss your 
chance, but then you will be much better off.” 

All those of our readers who heeded this unequivoca! 
advice are much better off. They still have their money. 
Jackson, Bonner & Co. could not mulct them. The con- 
cern was made up of the old crowd which before that 
had operated as Nathan Davis & Co. and previously to 
that as Bamberger & Co. If they again escape the au- 
thorities they will make their reappearance under ali- 
other name. 

There is only one safe and sure method for cutting 
short the existence of fake brokers. That is to clasp 
them in jail and keep them there. 


